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PROCEEDI NGS

CHAI RMAN JONES: (BEG NNI NG AT 9:30 A M)

Good norning. Welconme to the June 2022
neeting of the Board of Commerce and I ndustry.
"Il call the neeting to order. M. Sinmons
Is not at her table. | should have | ooked up
before | started the neeting. W wll stand
down -- or, Brenda, will you? Thank you,
Ms. Guess. WIIl you stand in and get our roll
cal | ed?
MS. GUESS:

Ckay. Here she cones.
CHAI RVAN JONES:

Ms. Simmons, you're just in the nick of
tine.
MS.  SI MMONS:

Good nor ni ng.
CHAI RVAN JONES:

W're calling roll, M. Sinmons.
MS. S| MVONS:

| " m sorry.
CHAl RMAN JONES:

No, that's all right.
MS.  SI MMONS:

Brandon Burris?

COURT REPORTERS OF LOUISIANA, LLC
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BURRI S:

Her e.
SI MVONS:

Mayor David Toups?
(No response.)
SI MVONS:

Yvette Col a?
(No response.)
SI MVONS:

Quy McG nni s?
MCI NNI S:

Her e.
SI MMONS:

Ri ckey Fabra?
FABRA:

Her e.
SI MMONS:

Manuel Faj ardo?
(No response.)
SI MMONS:

Stuart Moss?
MOSS:

Her e.
SI MVONS:
Representative Scott MKni ght,

proxy - -
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REPRESENTATI VE MCKNI GHT:
Her e.
MS.  SI MMONS:
-- proxy for Paul a Davis?
REPRESENTATI VE MCKNI GHT:
Her e.
MS.  SI MMONS:
Senat or Rick Ward?
(No Response.)
MS.  SI MMONS:
Kennet h Harvard?
(No response.)
MS.  SI MMONS:
Jeral d Jones?
CHAI RVAN JONES:
Present.
MS. S| MVONS:
Sandra McQuai n?
MB. MCQUAI N:
Her e.
MS. S| MVONS:
Senator Patrick McMath, proxy for
Al l ai n?
SENATOR MCNVATH:
Her e.

Br et

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com



© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

BOARD MEETING C&l

06/22/2022
Page 9

M. SI MMONS:
Represent ati ve Beau Beaulieu --
REPRESENTATI VE BEAULI EU:
Her e.
M. SI MMONS:
-- proxy for Representative Bi shop?
MB. SI MMONS:
Jan Mol ler?
MR MOLLER
Her e.
M5. SI MMONS:
Secretary Don Pierson?
SECRETARY Pl ERSON:
Present .
MB. SI MMONS:
CGeorge Nassar ?
MR. NASSAR:
Her e.
MB. SI MMONS:
Darrel Saizan?
(No response.)
MB. SI MMONS:
Marshal | Sim en?
(No response.)

M5. SI MMONS:

COURT REPORTERS OF LOUISIANA, LLC
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Ronni e Sl one?

(No response.)
M5. SI MVONS:

Terrel Kent? Terrel Kent?
M5. KENT:

Terrel.
M5. SI MVONS:

Terrel Kent, proxy for the Governor?
M5. KENT:

Her e.
M5. SI MVONS:

Dr. Whodrow W I son?
DR.  WOODROW W LSON:

Her e.
M5. SI MVONS:

Travis Hol |l ey?
MR. HOLLEY:

Present.
M5. SI MVONS:

Dr. Beverly Thonpson?
DR THOMPSON:

Her e.
M5. SI MVONS:

We have a quorum

CHAI RVAN JONES:

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com



© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

BOARD MEETING C&l 06/22/2022
Page 11

Al right. M. Si mons, on the agenda,
next itemis the approval of the mnutes from
our April neeting. However, we had sone
difficulty in getting the mnutes transcri bed
before today's neeting. W wll have those
out before the next neeting as they will be on
approval, so we wll skip that part of the
agenda at this tine.

So wth -- can you hear ne now?

MS.  SI MMONS:

Yes.

CHAI RMAN JONES:

| ' ve never been accused of not being
heard. |'ve been accused of being wong, but
j ust not being heard.

Al right. M. Adegbe, would you help us
wth the Quality Jobs Program na'anf
MS. ADEGBE:

Good nor ni ng.

CHAI RMAN JONES:

Good nor ni ng.
MS. ADEGBE:

| have six new applications, 20170597,
Accruent of Ol eans Parish; 20200084, Atalco
Granercy, LLC, St. Janmes Parish; 20210133,

COURT REPORTERS OF LOUISIANA, LLC
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Breeze Airways, Jefferson Parish; 20200338,
I ntral ox, LLC, Jefferson Parish; 20200068, REG
Gei smar, LLC, Ascension Parish; 20200091, STI,
LLC, Lafayette Parish.
CHAI RVAN JONES:
Very good. Do we have a notion?
DR.  WOODROW W LSON
So noved.
CHAI RMAN JONES:

We have a notion fromDr. WI son,
seconded by M. Mss. Any questions or
comments fromthe Board?

Heari ng none, any comments fromthe
public?

Heari ng none, all in favor, say aye.

(AYES BY ALL.)

CHAI RVAN JONES:

Any opposed?

There is none. The notion carries.
Those applications are approved.

MS. ADEGBE:

Si x renewal applications, 20151178,
Audubon Engi neering Qperations, LLC, Jefferson
Parish; 20170333, Bl ake International Rigs,
LLC, Terrebonne Parish; 20170253, Cell Xi on,

COURT REPORTERS OF LOUISIANA, LLC
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LLC, DBA Sabre Industries Building Systens by
Cel | Xi on, Bossier Parish; 20170398, Lotte
Chem cal Louisiana, LLC, Calcasieu Parish;
20151236, TC Packaging, LLC, Ol eans Pari sh;
20170142, TL Hawk, LLC, East Bat on Rouge

Pari sh.

CHAI RMAN JONES:

Thank you, ma'am We would entertain a
notion for approval fromM. Mss. Second
fromM. Mller. Any questions or comments
fromthe Board?

Heari ng none, any comments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL.)

CHAI RVAN JONES:

Any opposition?

There is none. The notion carries.
Those renewal s are approved.

MS. ADEGBE:

One change of conpany nane, 20190206,
current conpany nane, Venture G obal LNG
I nc.; new conpany nane, Cal casieu Pass
Operations, LLC, Caneron Pari sh.

CHAI RMAN JONES:

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com
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Entertain a notion to approve this change
of name from M. Mss. Second from Dr.

Wl son. Questions or comments fromthe Board?

Heari ng none, any comments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL.)

CHAI RVAN JONES:

Any opposition?

There is none. The notion carries.
MS. ADEGBE:

One full transfer of ownership to new
conpany, 20120864, current conpany nane, New
Ol eans Col d Storage and Warehouse Conpany,
Ltd.; new conpany nane, Lineage Logistics
Services, LLC, Ol eans Parish.

CHAI RVAN JONES:

Al right. W have a notion to approve
by M. Nassar. Second from M. MQuain. Any
guestions or comments fromthe public --
excuse ne. Any questions or comments fromthe
Boar d?

Heari ng none, any comments fromthe
public?

There being none, all in favor of the

COURT REPORTERS OF LOUISIANA, LLC
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notion, say aye.

(AYES BY ALL.)

CHAI RVAN JONES:

Any opposition?

There is none. The notion carries.
MS. ADEGBE:

Thi s concludes Quality Jobs.
CHAI RMAN JONES:

Thank you, Ms. Adegbe.

MS. ADEGBE:
Thank you.
CHAI RMAN JONES:

Good norning, M. Lanbert.
MS. LAMBERT:

Good norni ng.

CHAI RVAN JONES:

Hel p us with our Restoration Tax
Abat enent Program pl ease.

MS. LAMBERT:

Certainly. W have four new
applications. The first one is 20210515, Chef
Hans Buil ding, LLC in Quachita; 20200329, New
Shreveport Renewal, LLC, 20200330, New
Shreveport Renewal, LLC, both of those are in
Caddo and the following is al so; 20200331, New

COURT REPORTERS OF LOUISIANA, LLC
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Shreveport Renewal, LLC. That concl udes the
four new applications.
CHAI RVAN JONES:

Thank you, ma'am And just as a rem nder
to the Board nenbers, all Restoration Tax
Abatenment within the Restoration Tax Abatenent
Program these matters have all gone to the
| ocal s for approval prior to comng to the
Board. So there is |ocal approval for all of
t hese, because it is their taxes that are
being affected, so just to nake sure everyone
I s under st andi ng about that.

So wth that, recognize a notion?

DR WOODROW W LSON:

So noved.

CHAI RVAN JONES:

Motion fromDr. WIson to approve.
Second?

REPRESENTATI VE BEAULI EU:

Second.

CHAI RVAN JONES:

Second from M. Beaulieu. Any questions
or comments fromthe Board?

Heari ng none, any comments fromthe

public?

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com
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Hearing none, all in favor, say aye.
(AYES BY ALL.)
CHAI RVAN JONES:

Any opposition?

There is none. The notion carries.
Thank you.

M5. LAMBERT:

We have one renewal application for
20151818, Venyu Sol utions, LLC in Caddo.
CHAI RMAN JONES:

Entertain a notion to approve from Dr.
Wl son? Second by M. Beaulieu. Any
questions or comments fromthe Board?

There bei ng none, any coments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL.)

CHAI RVAN JONES:

Any opposition?

There is none. The notion carries.
Thank you, Ms. Lanbert.

Good norning, Ms. Metoyer, how are you
t oday?

MS. METOYER

| " m good.

COURT REPORTERS OF LOUISIANA, LLC
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CHAI RVAN JONES:

Good. Thank you.
M5, METOYER

There are seven new applications,
20190101, Baton Rouge Dental Associates, LLC,
East Baton Rouge; 20160637, Children's
Hospital, Ol eans Parish; 20190228, Coast
Prof essional, |ncorporated, Quachita Parish;
20190291, K&B Machi ne Works, LLC, Terrebonne;
20190152, Kenner Dental Associates, LLC,
Jefferson Parish; 20160876, Lafayette General
Heal th Systens, |ncorporated, Lafayette
Pari sh; and 20160634, University Medi cal
Center Managenent Corp., Ol eans Parish.

CHAI RVAN JONES:

Thank you, Ms. Metoyer. W' ve received a
request fromDr. Thonpson to -- that she'll be
recusing herself fromtwo matters on the
agenda. And, Dr. Thonpson, correct nme if I'm
wrong here, but it's 20160637, Children's
Hospital as well as 20160634, University
Medi cal Center Managenent Corp. ?

DR THOMPSON:

Correct.
CHAI RVAN JONES:

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com
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kay. So she will be recusing herself
from both the discussion and any vote on these
matters. Wth that, is there a notion to
approve these Enterprise Zone Applications? A
motion fromDr. -- excuse ne, M. Nassar.
About to give you a pronotion, George.
MR NASSAR

Ckay.
CHAI RVAN JONES:

Second from M. Fabra. Any questions or
coments fromthe Board?

There bei ng none, any comrents fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL.)
CHAI RVAN JONES:

Any opposition?

There is none. The notion carries.
M5. METOYER:

We have three Term nations, 20170496,
Community Care Center of Baton Rouge, LLC,
East Baton Rouge Parish, the existing contract
Is 3/13 of '18 through 3/12 of 2023. The
requested termdate is 3/12/2021. The program

requi renents have been net. No additional

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com
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j obs are antici pat ed.
20170495, Community Care Center of
Houma -- Hammond -- |I'msorry, Conmmunity Care

Center of Hammond, LLC, Tangi pahoa Parish, the
existing contract is 9/7/2017 to 9/6/2022.
The requested termdate is 9/6/2020. The
program requi renents have been net. No
addi tional jobs are antici pat ed.
And 20161161, Sunrise Hospitality,
Laf ayette Parish, the existing contract is
1/ 1/ 2018 through 12/31/2022. The requested
termdate is 12/31 of 2020. And the program
requi renents have been net. No additional
j obs are antici pat ed.
CHAI RVAN JONES:
Thank you, ma'am Do we have a notion to
approve these termnations? Mtion from
M. Fabra. Second from Dr. Thonpson. Any
guestions or comments fromthe Board?
Heari ng none, any comments fromthe
public?
Hearing none, all in favor, say aye.
(AYES BY ALL.)
CHAI RMAN JONES:

Any opposition?

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com




© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

BOARD MEETING C&l 06/22/2022
Page 21

There being none, the notion carries.
MS. METOYER

That concl udes EZ.
CHAI RVAN JONES:

Thank you, ma'am Al right. W nove to
the I ndustrial Tax Exenption Applications.
M5. CHENG

Good nor ni ng.
CHAI RMAN JONES:

Good nor ni ng.
MB. CHENG

We have three new Pre-EO Applications,
20150264B, Matheson Tri-Gas, Inc. in Cal casieu
Pari sh; 20150264C, Matheson Tri-Gas, Inc. in
Cal casi eu Parish; and 20110659J, Sabi ne Pass
Li quefaction, LLC in Caneron Pari sh.
CHAI RVAN JONES:

Bei ng Pre-EO Applications, it has becone
our customwe'd like to invite a
representative fromthese conpanies to cone to
the table and kind of give us an update on the
proj ect, where they're going, and what we can
anticipate fromthese applications as well as
the future.

So do we have sonmeone here from Mat heson

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com
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Tri-Gs, Inc.?
MR VEI R

Yes.

CHAI RVAN JONES:

Pl ease cone up right this way. Thank
you. And keep the m kes close to your nouth
so that we keep it for a clear understanding
for the record. And if you' d state your nane
and your position with the conpany, please,
and then we | ook forward to hearing from you
and what you've got to tell us today.

MR VEIR

So good norning. |I'mMark Weir with
Mat heson, Vice President.

CHAI RVAN JONES:

Vel cone.

MR VETTI G

Good norning. Ron Wettig, Vice President
for Tax.

CHAI RVAN JONES:

Thank you so nmuch for being here. So
first of all, really what we're | ooking for is
tell us alittle about what these applications
are about and then what you're | ooking forward

to going forward and where we are with the

COURT REPORTERS OF LOUISIANA, LLC
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remai nder of your projects, if any.
MR VEI R

Ckay. Thank you. So good norni ng.

First off, we wish to thank Governor Edwards
and The Commerce | ndustry Board for stewarding
the I TEP and ot her incentive prograns for this
year for Louisiana. |It's really hel ped us,
you know, enjoy this econony in growing with
you f ol ks.

Secondly, I'd like to thank the staff
fromthe Loui siana Econom ¢ Devel opnent Board
who' ve hel ped guide us through this process.
It's been interesting to say the least. And
| ast but not least, The City of Westl ake and
Cal casi eu Parish, staffs who have hel ped
coll aborate with us in building our world
class air separation unit, which we wll talk
about here briefly.

Building this facility for us, it was
known as Project Pelican. It allowed us to
really hone in on building a large world cl ass
air separation plant. |If you don't know what
that is, we call it an ASH.

An ASH is a production facility where we

make oxygen, nitrogen, and argon facility for

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com




© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

BOARD MEETING C&l 06/22/2022
Page 24

commerce and industry. The vision for this
project started with Sasol, one of our | argest
custoners, and then secondly (i ndiscernible)
needed gas to support their growh and their
devel opnent and, nore inportantly, our supply
to them The existing plant that we had
originally was conpletely insufficient. W
ended up having to procure nore |land for this
growmh for us there locally. And then we had
to buy 32 acres of additional land largely to
support this new industrial conplex supporting
t hose new custoners.

The plant only specifically really does
one thing, it makes gas, period. So
under standi ng that, we only have a few
econom ¢ areas we could supply to,
specifically the aerospace, commerci al
i ndustry, welding and cutting, hospitals,
clients of that nature. The facility itself
is four plants, and they all work in tandem
They supply not only the | ocal custoners
there, but we also export product out of the
State of Louisiana into other neighboring
states, even offshore to the Caribbean. This

Is one of our largest plants globally. So
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when we built this, we built it to be
specifically a | arge industrial conplex.
The | TEP application status that we're

specifically tal king about here was under two

stages. The first were plants one and two and

the second we're tal king about here today are
plants three and four. The |ITEP nunbers were
20150264B-1 TE and pl ant four was 20150264l TE,
those are the ones we are requesting for
approval for today. This is the last plant

| TEP application we have gotten under the
advance notification.

Econom c benefits for us specifically
regardi ng these two projects was over $247
mllion spent to build these two -- or build
these four plants. Plant three was
$53 million. Plant four was a little over
$44 mllion. There are over 300 vendors that
supply material in engineering services and
equi pnent. Mre inportantly, we had at the
end of it, we ended up spendi ng an additi onal
$4 mllion to build a snall retail store and
addi ti onal gases that we could supply here at
a smaller level to | ocal consunmatory

mar ket pl ace. And that was not part of the
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original application process, but it did
becone part of our project and part of our
Vi si on.

In 2019, when the plant was turned down,
we had 27 new enpl oyees that were added to our
payroll, a little over 2 and a half mllion
dollars a year and, nore inportantly, $31
mllion in additional salaries over that
proj ected period. W had over 385
construction jobs were created, an additional
payrol|l over $30 mllion. And, today, we
supply over -- today, we currently have over
130 vendors to keep the four plants
sust ai nabl e.

The taxes that were exenpted under the
10-year | TEP abatenent for plant four was
projected at $23.8 mllion. And then,
specifically for plant four was -- plant
three, excuse ne, was $9.9 mllion. The taxes
we pay to the Parish in Louisiana for the
I nception of the project and abatenent was
approxi mately over $41 mllion.

And so in summary, the benefits for the
Parish and State fromthis new facility first

are the original investnents that we nade and
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specifically on the property taxes. So at
this tinme, we request your approval for the
| TEP Property Tax Abatenent on plants three
and four. Thank you agai n.

CHAI RVAN JONES:

Thank you so nuch. Any questions or
comrents fromthe Board concerning the project
itself before we get to the notion? W need
t o understand bot h.

Al right. Then, we would have a notion
fromM. Mss to approve both Mt heson Tri-Gas
projects. This would be 201520 -- excuse ne,
start over, 20150264B and 20150264C. Mbtion
to approve has been nmade. A second from Dr.
Wl son. Any questions or comments fromthe
Boar d?

There bei ng none, any comrents fromthe
public?

There being none, all in favor, say aye.

(AYES BY ALL.)

CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.
Thank you for your investnent in Louisiana and

t hank you for continuing to grow jobs, and

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com




© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

BOARD MEETING C&l 06/22/2022
Page 28

let's keep the industry popping down there.
MR VETTI G
Thank you, sir.
MR WVEIR
Thank you very nuch.
CHAl RMAN JONES:

Thank you. Thank you for being here
today. And next, do we have soneone here from
Sabi ne Pass Liquefaction?

Good norning. | think you know the
drill, but please state your nane and your
position wth the conpany, please.

MS. CARTER- VI RTANEN:

Yes, sir. Good norning. M nane is
Andrea Carter-Virtanen. | am nmanagi ng tax
counsel for Cheniere Energy.

CHAI RMAN JONES:

Al right. And tell us alittle bit
about where you've been, where you are now
with this application, and where you see the
project going fromthis point forward.

MS. CARTER- VI RTANEN:

Yes, sir. And so we started with y'all

back in 2011, hence the contract nunber, when

we had this idea that our LNG inport facility
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woul d need to very quickly convert to an
export facility. To date, we have conpl et ed
construction of six LNGtrains and we're
maki ng Sabi ne Pass Li quefaction the | argest
LNG exporter in the United States. W have
exported over 1500, and that nunber is as of
Mar ch, cargoes from Sabi ne Pass specifically,
delivering to 37 countries across the gl obe.
W anticipate -- so this six trains -- |I'm
sorry. | lost ny train of thought.
CHAI RVAN JONES:

That's all right.
MS. CARTER- VI RTANEN:

The sixth train was placed in service in

February of this year. That is not the

application that's before you. | anticipate
that will be on the next agenda. So, yes,
you' Il get to hear fromnme again at that
poi nt .

VWhat's before you today are the assets
that were placed in service prior to
conpletion of the sixth train that are in

support of that project and have devel opnent.

Each train is a standal one unit, but there's a

| ot of infrastructure and other things that we
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build that cone into play as part of that. So
that is the application before you. Wat
remai ns on deck for us is conpletion of a
third export berth, which we anticipate to be
done at the first half of this -- of next
year, 2023, and that will close out the
contract 20110659. Just amazing to ne to
think about. |It's a nunber that's near and
dear to ny heart, but that will wap up the
advance that we put before you in 2011 to
conpl ete construction of these six train

proj ects and expansion of that berthing
facility.

CHAI RVAN JONES:

Just so -- | think I know the answer or
at least the ballpark -- the total nunber of
enpl oyees through the project?

MS. CARTER- VI RTANEN:

Yes, sir. W have 480 enpl oyees. A
little nmore than half, if nmenory serves
correctly, are Louisiana residents; so over
200 Loui siana residents, approximtely 480
total enployees. W're right at M| e Marker
1, soit's awful tenpting for themto live in

Texas as well, but we certainly work to
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i ncentivize them being in Louisiana.
CHAI RVAN JONES:

| remenber the first time | heard the
story of the decision to shift from being an
inport facility to an export facility, and |
t hought to nyself, then | would | ove to have
been a fly on the wall at that board neeting.
MS. CARTER- VI RTANEN:

You and ne both. W had finished a
facility that, for all intents and purposes,
was not neani ngful because of the fracking --
CHAI RMAN JONES:

Ri ght.

MS. CARTER- VI RTANEN:

-- revolution that hit right in tinme for
that inport facility.
CHAI RMAN JONES:

2008 changed a | ot.
MS. CARTER- VI RTANEN:

Yes, it did.

CHAI RMAN JONES:

It really did. Al right. Wll, thank
you so much for that rundown on the project.

Do we have any questions about the

proj ect before we nove into the application
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Itsel f?

Heari ng none, do we have a notion?
Motion from M. Mss to approve.

Second? And a second from M. Beauli eu.
Any questions or comments fromthe Board
concerni ng the application?

Hearing none, all in -- excuse ne. Are
there any coments fromthe public?

Hearing none, all in favor, say aye.

(AYES BY ALL.)

CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.

Again, as |'ve said it several tines
al ready, thank you for your investnent in
Loui siana. And especially given what's going
on in the world today, LNGis going to be
i nportant for not only the state but for the
wor | d.

MS. CARTER- VI RTANEN:

Yes, sir. And thank you all for your
conti nued support because none of this would
have been possible w thout this program and
wi t hout the support of LED and Louisiana. So

t hank you.
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CHAI RVAN JONES:

Thank you very much. Al right. Next?
M5. CHENG

Ckay. We have one Post-EO 2017 Rul es
Application, and that's 20170067K West Rock CP,
LLC in Jackson Pari sh.

CHAI RMAN JONES:

Al right. W do not have a need to hear
from anyone fromthe conpany unl ess you desire
to cone up and tell us about your project.

Al right. Do we have a notion fromthe
Board? W have a notion fromDr. WIlson to
approve.

A second? 1've got a second from
M. Beauli eu.

Any questions or comments fromthe Board?

There bei ng none, any comrents fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL.)

CHAI RVAN JONES:

Any opposition?

There is none. The notion carries.

Go right ahead.

M5. CHENG
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Ckay. W have 21 Post-EO 2018 Rul es
Applications. There is one conpany that
Wi shes just to defer and that's 202005021 TE,
Stuller, Inc. in Lafayette Pari sh.
CHAI RMAN JONES:

kay. | would entertain a notion to
def er 20200502 Stuller, Inc. | have a notion
from M. MQain. Seconded by Dr. Thonpson.
Any questions or comments fromthe Board?

Any coments fromthe public?

This is a notion to defer. Al in favor,
say aye.

(AYES BY ALL.)
CHAI RVAN JONES:

Any opposition?

There is none. The notion carries. That
matter is deferred to the next neeting.
MS. CHENG

Ckay. 20200177, Birla Carbon USA, Inc.,
St. Mary Parish; 20190322 Bol | i nger Houma
Shi pyards, LLC, Terrebonne Parish; 20200508,
Bol | i nger Quick Repair, LLC, Jefferson Parish;
20220178, Bunge North Anerica, Inc, St.
Charl es Parish; 20210013A, C&C Mari ne and
Repair, LLC, Plaquem nes Parish; 20190355A, CF
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| ndustries Nitrogen -- CF Industries N trogen,
LLC, Ascension Parish; 20210575, CF Industries
Ni trogen, LLC, Ascension Parish; 20210001,
| nternati onal Mezzo Technol ogies, Inc., East
Bat on Rouge Parish; 20190178B, I|nternati onal
Paper Conpany, DeSoto Parish; 20200534, K&B
Machi ne Works, LLC, Terrebonne Pari sh;
20220032, Magnolia Renewabl e Fuels, LLC, West
Bat on Rouge Parish; 20220103, PCS Nitrogen
Fertilizer, LP, Ascension Parish; 20220104,
PCS Nitrogen Fertilizer, LP, Iberville Parish;
20220171, Plug Power, Inc., Iberville Parish;
20200449, Reliable EDM LLC, Lafayette Pari sh;
202000 -- I"'msorry -- 20200442, Sonmer
Brothers Enterprise, LLC, Lafayette Parish;
20190057A, Stupp Brothers, Inc. DBA Stupp
Cor porati on, East Baton Rouge; 201900578,
Stupp Brothers, Inc. DBA Stupp Corporation,
East Bat on Rouge; 20210139A WR G ace &
Co- Conn, Cal casieu Parish; 20210148A,
Weyer haeuser NR Conpany, Livingston Pari sh.
CHAI RMAN JONES:

Al right. Do we have a notion? W have
a notion from M. Nassar to approve.

Second? Second fromDr. W/ son.

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com




BOARD MEETING C&l 06/22/2022
Page 36

Any questions or comments fromthe Board?

© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

Heari ng none, any comments fromthe
public?

Heari ng none --

MB. CHENG

There were two that were | ate, and they
do | ose a year.
CHAI RVAN JONES:

"' msorry?
M5. CHENG

There were two that were filed late, so
they did | ose a year.
CHAI RVAN JONES:

Ah, thank you very nuch. | would ask
then can we withdraw the notions because we
have -- the staff has just rem nded ne of we
need to have two special handlings on these.
M5. CHENG

No, | was just pointing out that they
automatically | ose a year off of their
applications.

CHAI RMAN JONES:

Excellent. W don't need to vote. It

happens by statute?

M5. CHENG
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Yes, sir.
CHAI RVAN JONES:

Thank you. It takes a village to raise
nme. So just to make sure we under stand what
j ust happened. W have a notion and second to
approve, but just note that the first two on
the list, 20200177, Birla Carbon, and
20190322, Bollinger Houma Shi pyards, because

of the late filing of these applications which

was nore than 90 days after conpletion, | have
ruled they wll |ose one year of the --
M5. CHENG

Initial contract.
CHAI RVAN JONES:

-- of the initial contract. Thank you.
Thank you. If | have not made it clear as
mud, if you have any questions, feel free to
ask and we'll attenpt to clear it up.

Al right. So we have a notion and a
second. Any other questions or comments from
t he Board?

| hear none. Any conmments fromthe
public?

| hear none. Al in favor of the notion,

say aye.
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(AYES BY ALL.)
CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.
Thank you.
MB. CHENG

We have one Pre-EO Tinely Renewal and
that's 20161517, Delta Term nal Services, LLC
I n Ascensi on Pari sh.
CHAI RVAN JONES:

Al right. W have a notion to approve
this renewal ? A notion fromDr. WIson

Second by M. Beaulieu. Any questions or
coments fromthe Board?

There being none, any comments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL.)
CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.
MB. CHENG

There are two Pre-EO Late Renewal
Appl i cations, 20161310, DEXCO Pol yners,

| berville Parish, the initial contract expired
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12/ 31/ 2020, and the late renewal was fil ed

4/ 26/ 2022. And 20161330, DEXCO Pol ynmers in

| berville Parish, the initial contract expired
12/ 31/ 2020, and the late renewal was fil ed

5/ 16/ 2022.

CHAl RMAN JONES:

Do we have anyone here from DEXCO
Pol yners? Could you pl ease cone to the table,
pl ease? Thank you. Just pull the m ke cl ose
to your nouth so we can hear you. And state
your nane and your position with the conpany,
pl ease.

MS. CHUANG

Yes, sir. M nane is Polly Chuang and
|'"'mthe Controller of the conpany.
CHAI RVAN JONES:

Great. Thank you for being here this
norning. As is our custom any tinme we have a
| ate application for renewal, we'd like to
hear what's going on wth the conpany and what
the reason for the late filing was. So if you
could enlighten us on that, that would be very
hel pful .

MS. CHUANG

Yes, sir. So we had a change of our
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conpany's consul tant and had | ose track of our
contract wth for under the ITEP Program And
we al so had our former controller, we hired
during the COVID period; and, hence, there
wasn't a snooth transition due to working from
hone and all of different executive orders.
CHAI RVAN JONES:

| understand. So we -- now you
understand, there was a two-year gap between,
these were filed two years late. And under
our custom and again, this is for the
Boards's edification as well, this is not set
by rule, but it has been a custom of the Board
that for every year late or every portion of a
year late, there is a one-year penalty. So
this renewal would -- it's -- if you -- let ne
back up. The Board has a choice, you can deny
the renewal all together, that is your option;
you can approve it wth no penalty; or you can
approve it with a penalty. And, again, if you
do want to approve it with a penalty, the
customup to this point for the Board has been
one-year penalty for each late year filing.
So in this case, it would be a two-year

penal ty.
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So with that explanation, | would
entertain a notion fromthe Board. Do you
want to approve the renewal, approve the
renewal with the penalty, or deny the renewal ?
MR. HOLLEY:

| nove that we renew the renewal and
assess the standard penalty.

CHAI RVAN JONES:

Penalty of two years.
MR. HOLLEY:

Correct.

CHAI RVAN JONES:

Thank you, M. Holley. W have a notion
fromM. Holley. Seconded from M. Mller.
Any questions or comments fromthe Board?

Any comrents fromthe public?

Al in favor of the notion, say aye.

(AYES BY ALL.)

CHAI RMAN JONES:

Any opposition?

There being none, the notion carries.
Thank you for being here, and we hate for the
ci rcunmst ances but hope you understand our
position. Thank you very nuch.

M5. CHENG
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W have --
CHAI RVAN JONES:

Al right. Go ahead.
MB. CHENG

Ckay. W have one Post-EO Tinely
Renewal .

CHAI RMAN JONES:

Ckay. Go right ahead.
M5. CHENG

And it's 20161576, Loui siana Sugar
Refining, LLCin St. Janes Parish.

CHAI RVAN JONES:

And this was a tinely renewal ?
MB. CHENG

Yes.

CHAI RVAN JONES:

Geat. Al right. Any questions? First
of all, do we have a notion on the renewal ?
W have a notion from M. Nassar.

W have a second? W have a second from
M. Beaulieu. Any questions or comments from
the Board concerning this application?

There bei ng none, any comrents fromthe
public?

Hearing none, all in favor, say aye.
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(AYES BY ALL.)
CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.
Al right.

M5. CHENG

kay. We have seven Change In Nane
Contract Anmendnent Requests, Praxair, Inc.,
Contract 20110199 is requesting to change the
name on the contract to Linde, Inc. And
that's in St. Charles Parish. And Stevendal e
Road, LLC, Contracts 20111165, 20111165A,
20130414, 20150737, 20150738 and 20170378,
they're wanting to change their nane to
Pal adi se, LLC in Livingston Pari sh.

CHAI RVAN JONES:

Al right. Do we have a notion to
approve these change in nanes? Second --
excuse nme, a notion fromDr. WIson. Second
fromM. MQain. Any questions or comments
fromthe Board?

There bei ng none, any comrents fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL.)
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CHAI RVAN JONES:
Any opposition?
There being none, the notion carries.
Transfers?
MB. CHENG
We have two Transfers of Tax Exenption
Contract. | did receive a request from
Mul ti - Chem G oup, LLC dba Multi-Chemto
wi thdraw this transfer
CHAI RMAN JONES:
Ckay.
MB. CHENG
That was 20120876.
CHAI RVAN JONES:
Do we need a notion to approve the
wi thdrawal or is it done by the conmpany? |

don't think we need a notion.

Ckay. Go right ahead with the other one.

MS. CHENG

We have Kennedy Rice Dryers, LLC
20161523, they're transferring it to Kennedy
Rice MII, LLC, and that's in Mrehouse
Pari sh.
CHAI RMAN JONES:

Al right. Do we have a notion to
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approve the transfer of Kennedy Rice Dryers?
MR, HOLLEY:

So noved.
CHAI RVAN JONES:

Motion from M. Holley.

Second? Second fromDr. WIson. Any
guestions or comments fromthe Board?

Heari ng none, any comments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL.)
CHAI RVAN JONES:

Any opposition?

There is none. The notion carries.
M5. CHENG

We have five Cancellation of Contract
requests, Gnharly Barley Brew ng Conpany,
20180379 i n Tangi pahoa, conpany requests
cancel lation. Hunt Forest Products, LLC,
20180046 in LaSalle Parish, conpany requests
cancellation. PCS Nitrogen Fertilizer, LP,
20190250 i n Ascension Parish, conpany requests
cancellation. PCS Nitrogen Fertilizer, LP
20190251 in lberville Parish, conpany requests
cancel lation. And Thermal dyne, LLC, 20151090
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I n West Baton Rouge Parish, LED requests
cancel | ati on upon notification by the
conpany's consultant of the facility closing
and conpany's bankruptcy noti ce.
CHAI RVAN JONES:

| s there anyone here from Gharly Barl ey
Brewi ng Conpany? You get an award for the
best nanme of a conpany |'ve ever heard.
That's got to be one of the best nanes |'ve
ever seen on one of these agendas.

Al right. Entertain a notion to approve
t hese cancellations? | have a notion from Dr.
Thonpson. Second fromDr. WIlson. Any
questions or comments fromthe Board?

Heari ng none, any comments fromthe

public?

Hearing none, all in favor of canceling
t hese contracts, say aye. Al in favor, say
aye.

(AYES BY ALL.)
CHAI RMAN JONES:
Thank you. Any opposition?
There being none, the notion carries.
Al right. M. Usie, walk us through the

fun part.
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MR, USI E:

Next, we have Nonconpliance for the
conpanies follow ng the 2017 Rules. The first
one here is one contract, 20180164 for Air
Li qui de Advanced Technologies US, LLC in Allen
Pari sh. They are nonconpliant for the 2020
reporting period. The Exhibit A for the
contract requires a conpany create and
mai ntain three jobs with $150,000 in payroll.
The actual jobs created was three with
$218,579 in payroll. The reason for the
nonconpliance is due to the late filing. The
conpl i ance was due April 30th of 2021, and not
received until July 30th of 2021. All three
| ocal entities, the Parish, School Board, and
Sheriff did not respond to the nonconpliance
letter.

CHAI RVAN JONES:

Al right. Before we nove into this
specific one, | know we have a nunber of
nenbers of the Board who are representatives,
especially the Governor's office or the
Legi sl ati ve Appointees to the Board, and
there's a lot of information on this page, and

| just want to kind of help you wal k through
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it very quickly. It's probably
sel f-explanatory, but | look at it every
nmont h, every other nonth, and |I still have to

think about it. So I knowif you' re | ooking
at it for the first tinme, this may be a little
over whel m ng.

But if you | ook at Exhibit A Job
Creation Retention Requirenents, that was the
goal. The next columm, Actual Job Creation
Retentions, that's what actually happened. So
that's -- those two colums dictate whether
there was a conpliance issue or not or at
| east that's part of what it mght be. Then
t he next colums, Local Recommendation, the
| ocal jurisdictions in which the conpany sat
had an opportunity, they were invited by the
LED staff to give this Board reconmendati ons
on what it believed should be the penalty
I nposed on the conpany for the failure to
conmply with this kind of contractual
obligations. There is an index underneath the
chart, so NR basically neans no response. So
when you see NR, NR, that neans they were
invited to give us sone guidance; they chose

not to. If you see NA, not applicable, that
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neans that a facility, like in this case, the
muni ci pality is not applicable because the
facility did not sit within the nunicipality
and, therefore, the nunicipality had no power
or jurisdiction over the contract.

So, again, a lot of information there.
| f you nove down into the Local Governnent
Entity Recommendati on Key, you'll see there
what all these letters nean under the NR, no
response; DP is a default paynent. And we'l]l
wal k into those when we get into nore
specifics, but | knowit's a | ot of
information. | just wanted to kind of help
you digest it as we work through these.

So back to Air Liquide Advanced
Technol ogi es, do we have soneone here fromthe
conpany? Wuld you please cone to the table,
pl ease?

And what we like to do, any tinme we have
a conpliance issue, we want to hear fromthe
conpany as to what happened. The Board has a
great deal of autonony as determ ning howto
treat these conpliance issues, and we feel
like it's inportant to hear fromthe conpany

as to the basis or the reason for the
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nonconpliance. So if you would state your
name and position with the conpany, please.
MR NGO

Good norning. M/ nane is David Ngo and |
amthe Director of Property Tax of Air Liquide
of Anmeri ca.

CHAI RVAN JONES:

Right. And you can pull the m ke a
little bit closer to you. You can pull the
mke to you if you want to. That m ght be a
littl e easier.

MR NGO

Ckay.

CHAI RVAN JONES:

Ckay. So we have a situation here where
we -- let's see, we net the jobs requirenents,
net the salary requirenents, but we had a late
filing; is that -- that's where we are on this
one. So we have a conpany here that is
neeting jobs, neeting payroll, but filed their
notice late, and it was late by three nonths.

So can you give us an idea of what
happened on the late filing?

MR, NGO

Absol utely. This division subsidiary of
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Air Liquide is admnistratively aligned with
Paris. And so prior to this agreenent, it was
adm ni stered through -- adm ni strated through
Paris, because of this late filing, this
responsibility has not fallen on ny shoul der.
| am based out of Houston, but we're from
North America. And so it was a m salignnment
of resources and understandi ng what this
agreenent entails and requires. So we fully
understand it now, and so there should be no
Issues simlar to this going forward.

On that note, ny office is responsible
for all of these simlar activities in the
U.S. and Canada. W're very famliar with
this project and we work with nost executive
branch for these simlar activities. And rest
assured, it's in good hands now with our
departnment in Houston.

And we do appreciate the states and the
| egi sl ati ve body, especially at the | ocal
level. We are very nuch invested in the |ocal
community. W understand fromthe grassroot
activity what it all entails and howit rose
up. And it is atruly ripple effect for the

total economcs for the whole state, and in
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sone part, regions and particular industry,
particularly right now, with all the onshore
re-shoring activity that we're seeing in the
U.S. Thank you for your tine,.

CHAI RVAN JONES:

Thank you. Any questions or conments
concerning the reason for the nonconpliance?
Again, here, we have a situation where they
nmet the job requirenent, net the payroll
requi renent, but had a late filing. The
Board's opportunities here are to approve the
application w thout penalty, deny the
application, or approve the application with a
penalty. |t has been, again, the custom of
this Board, one of the conpliance nmatters that
matters the nost to this Board, at |east
historically, has been jobs and payroll. Late
filings on these kind of matters has not
historically been seen to be as big a matter
if the payroll and jobs have been net. But,
again, that is not by Rule; that is by custom
and this Board could do whatever it w shes to
do.

So with that, | would entertain a notion.

DR, WOODROW W LSON
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M. Chairman, | nove that we approve wth
no penalty.
CHAI RVAN JONES:

Ckay. W have a nmotion fromDr. WI son
to approve with no penalty. W have a second
fromM. MlInnis. Any questions or conments
fromthe Board?

Heari ng none, any comments fromthe
public?

Hearing none -- |'msorry.

DR WOODROW W LSON

| guess ny only question is whether if we
approve w thout penalty, how fair is that to
everybody who filed their conpliance on tine?
And |'m wondering if naybe a one-year penalty,
the way we do with late renewal s, would be
appropriate in this instance.

CHAI RVAN JONES:

That's an option. That's an option. W
have a notion to approve w thout penalty. Any
ot her coment s?

Any ot her comrents fromthe public?

Al right. R ght now, the notion is to
approve w thout penalty. Al in favor, say

aye.
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(AYES BY ALL.)
CHAI RVAN JONES:
Any opposed?
MR, MOLLER:
No.
CHAI RVAN JONES:
(kay. Let's have a roll call vote,
pl ease.
MB. SI MMONS:
Brandon Burris?
MR. BURRI S:
Just a point of clarification, we're just
voting yes for --
CHAI RVAN JONES:
W are -- yeah. A yes vote nmeans approve
wi t hout penalty.
MR. MCA NNI S:
Yes.
MB. SI MMONS:
Guy Ml nnis?
MR. MCA NNI S:
Yes.
M. SI MMONS:
Ri ckey Fabra?
MR FABRA:
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Yes.
MS.  SI MMONS:

Stuart Moss?
MR, MOSS:

Yes.
MS.  SI MMONS:

Scott MKni ght ?
SENATOR MCKI NGHT:

Yes.
MS.  SI MMONS:

Jeral d Jones?
CHAI RMAN JONES:

Yes.
MS.  SI MMONS:

Sandra McQuai n?
M. MCOQUAI N:

Yes.
MS.  SI MMONS:

Senator Patrick MMath?
SENATOR MCNVATH:

Yes.

M5. SI MMONS:

Represent ati ve Beau Beaul i eu?

REPRESENTATI VE BEAULI EU:

Yes.
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M. SI MMONS:
Jan Mol ler?
MR MOLLER:
No.
M. SI MMONS:
Secretary Don Pierson?
SECRETARY Pl ERSON:
Yes.
M5. SI MVONS:
CGeorge Nassar ?
MR. NASSAR:
Yes.
MB. S| MMONS:
Terrel Kent?
MS. KENT:
Yes.
M. SI MMONS:
Dr. Wodrow W|I son?
DR.  WOODROW W LSON:
Yes.
M. SI MMONS:
Travis Hol |l ey?
MR. HOLLEY:
No.
M5. SI MVONS:
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Dr. Beverly Thonpson?
DR THOMPSON:

Yes.

MS. S| MVONS:
Mot i on approved.
CHAl RMAN JONES:

Thank you. The notion carries. Thank
you. And we're glad we're getting things here
inthe US. Paris does a great job on things
they do, but it's good to have U. S.,
operations within the U S
MR NGO

Thank you for your tine.

CHAI RVAN JONES:

Thank you. Thank you for being here
t oday.

Al right. Next?

MR US| E:

Next, we have one contract, 20161647 for
Barriere Construction Conpany, LLCin St.
Charl es Parish. They are nonconpliant for the
2018, 2019, and 2020 reporting periods. The
Exhibit A for the contract requires the
conpany create and naintain one job with

$53, 000 in payroll for each of the reporting
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periods. The actual jobs created for 2018 was
one job with $47,604 in payroll. The reason
for the nonconpliance is due to the payroll
not being net. The actual jobs created for
2019 were two jobs with 72,000 -- |'msorry.
CHAl RMAN JONES:

Ckay.
MR USI E:

The actual jobs created for 2019 was two
jobs with $72,476 in payroll. The reason for
the nonconpliance is due to the late filing.
The conpliance was due 4/30 of 2020 but not
received until July 28th of 2021. The actual
j obs created for 2020 was one job with $56, 416
in payroll. The reason for the nonconpliance
Is due to the late filing. This year's
conpl i ance was due 4/30 of 2021 and received
July 28th of 2021. Al three local entities
The Parish, The School Board, and Sheriff
confirmed the conpany submtted a default
paynment in an anount deened equitable for the
recogni zed deficiency and strongly urged the
menbers of the Louisiana Board of Commrerce and
| ndustry to take no action and not penalize

t he conpany.
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CHAI RVAN JONES:

Al right. So this takes just a little
bit of background. At the tinme that this
contract was entered into with Barriere, the
contract wwth LED allowed for, basically, 1'll
call it liquidated damages. |f you were not
I n conpliance, we gave the ability to define
what the default paynent was with the | ocal
governnment. And, essentially, what the | ocal
governnment is telling us is that they have net
that default paynent and are, therefore,
asking no action due to the default paynent
obl i gati ons being nmet under the contract.

Al t hough they did not neet their
obligations, they had satisfied | ocal
governnment outside of this Board' s action.
This Board can take further action if it
chooses to, but we're being asked, apparently,
by the | ocal governnent not to take any

further action.

So wth that, | would entertain a notion.
Ckay. Modtion, M. Mller?
MR. MOLLER:

Move to approve w thout penalty.

CHAI RVAN JONES:
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Ckay. Modtion to approve w thout penalty?
MR, FABRA:

Second.

CHAI RVAN JONES:

Ckay. A notion and a second from
M. Fabra. Any questions or comrents fromthe
Boar d?

Any questions or comments fromthe
public?

There being none, all in favor, say aye?

(AYES BY ALL.)

CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.

Next ?

MR USI E:

Next, we have one contract, 20170164 for
Cortec, LLC in West Baton Rouge Parish that is
nonconpliant for the 2019 and 2020 reporting
periods. The Exhibit A for the contract
requires the conpany create and naintain four
jobs with $200,000 in payroll for each of the
reporting periods. The actual jobs created
for 2019 was 11 jobs with $669, 744 in payroll.

The reason for the nonconpliance was due to a
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late filing. The conpliance was due

April 30th of 2020 and received on July 9th of
2021. The actual jobs created for 2020 was 13
jobs with $941,588 in payroll. The reason for
this year's nonconpliance is due to the late
filing. That year's conpliance was due Apri l
30th of 2021 and not received until July 9th
of 2021.

CHAl RMAN JONES:

Al right. Do we have soneone here from
Cortec? Please cone forward. \Wile he cones
forward, | just want to point out, nake sure
we're all on the sane page, so the contract
required four jobs and $200, 000 in payroll,
and they actually added 11 people one year and
13 peopl e the next year at double and al nost
triple the size of the contract requirenent.
MR US| E:

Correct.

CHAI RMAN JONES:

So, really, the only thing we have now
before us is late filing.
MR US| E:

Correct.

CHAI RMAN JONES:
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Al right. Good. Thank you. Yes, sir.
Coul d you state your nane and your position in
t he conpany, please?

MR, CORTEC:

Yes, sir, Justin Cortec. |'mthe CFO
CHAl RMAN JONES:

Geat. And tell us what happened wth
the late filing.

MR CORTEC:

"' ma one-man band for all the financials
and tax reporting and I just forgot to note
that there was a requirenent to file the
paperwork. And when | was notified, |
i medi ately rectified the situation.

CHAI RVAN JONES:

|"mnore interested in finding out how
you tripled and quadrupl ed your sal ary goal s.
|"'minterested in that story. W hear the
negatives. 1'd like to hear a positive.

MR, CORTEC:

W have a grow ng conpany. W're a
manuf acturer for the oil and gas industry.
CHAl RMAN JONES:

What do you nake?

MR, CORTEC:
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Val ves, so chokes, ball valves, check
val ves, things of that nature. And the nore
wor k we can get, the nore people we can hire.
And, you know, our custoners |ike our product.
CHAI RVAN JONES:

Funny how t hat worKks.

MR, CORTEC:

Yeah.

CHAI RMAN JONES:

Great. Congratul ations on your growh
but we still have a penalty to consider.
MR, CORTEC.

Yes, sir.

CHAI RVAN JONES:

Al right. W have late filings. You' ve
heard M. Cortec's explanation. | would
entertain a notion.

MR, NASSAR

| nmake a notion that we approve w t hout
penal ty because of the increase in jobs that
you do create.

CHAI RMAN JONES:

Al right. W have a notion to approve

wi t hout penalty.

DR, WOODROW W LSON
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Second.
CHAI RVAN JONES:

Second fromDr. WIlson. Any conments or
guestions fromthe Board?

Any comments fromthe public?

Hearing none, all in favor, say aye.

(AYES BY ALL.)

CHAI RVAN JONES:

Any opposition?

Heari ng none, the notion carries.

Thank you for being here. And, again,
congratul ations on your growth. | hope it
conti nues.

MR, CORTEC:

Thank you. There's nore. Do you want ne
to stay where | anf
CHAI RVAN JONES:

| | ove conscientious people. Thank you.
Yes, have a seat. Make yourself confortable.

Go right ahead.

MR USI E:

Next, we have two other contracts,
20180030 and 20180030A for Cortec, LLC in West
Bat on Rouge Parish with nonconpliant reporting

periods for 2019 and 2020. The Exhibit A for
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these contracts requires the conpany create
and maintain four jobs with $200,000 in
payrol|l for each of the reporting periods.
The actual jobs created for 2019 was one job
with $18,906 in payroll. The reason for the
nonconpliance is due to jobs and payroll not
being net and it was also filed late. The
conpl i ance was due April 30th of 2020 and not
received until July 9th of 2021.

The actual jobs created for the 2020
reporting period was two jobs and $156, 553 in
payroll. The reason for nonconpliance is due
to jobs and payroll not being net and a |l ate
filing. The conpliance was due April 30th of
2021 for both contracts but not received until
July 9th of 2021. The Parish submtted a
resolution stating, in summary, West Baton
Rouge Pari sh Governnment defers action on the
conpany's nonconpliance in accordance wth
Section 6.0184 and request that no punitive
damages be assessed at this tinme. The School
Board and the Sheriff did not respond to the
nonconpl i ance letters sent.

CHAI RMAN JONES:
Ckay. Now, | bragged and bragged and
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bragged on you, help ne understand how we did
so well in the first two contracts and then

m ssed on the jobs and payroll on actually
this contract, and we're going to | ook at sone
nore too. Tell ne what happened there.

MR CORTEC:

Correct. The previous contracts, those
j obs were maintained. And then the baseline
noved up, so we ended up hiring so many people
in 2017, and it made it nore difficult to keep
up that pace in 2018/2019.

And in addition to that, those two years,
we hired 19 and 15 peopl e respectfully, but we
| ost about just as many; just, they quit. A
ot of it was, you could argue COVID, you
coul d argue, you know, other reasons. | don't
really have, you know, a good excuse. W
advertised everywhere we could to hire peopl e,
and we just had a hard tine retaining new
hi res.

CHAI RMAN JONES:

Okay. So to nmake sure | understand this,
so the people you hired in 2017 contracts,
they -- you kept at |east those positions

filled, but you couldn't -- you couldn't add
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on top of those.
MR, CORTEC:

Correct. And not fromlack of desire or
effort; just fromlack of |ocating people.
CHAI RMAN JONES:

Ckay. Al right. And then we had the
late filing.

MR, CORTEC.

Yes, sir.
CHAl RMAN JONES:

Ckay. Al right. Al right, folks, it's
nore interesting.
MR, CORTEC:

Yes, sir.

DR, WOODROW W LSON:

M. Chairman, could we consi der
globalling all of this, the applications,
because Exhibit A, total of all the
applications were three jobs, but they
actually created 73 jobs for the sanme reason
we had approved the prior ones. So |I'll make
a notion that we approve w thout any penalties
on all of these Cortec applications.

CHAI RMAN JONES:

When you say all of them are you saying

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com




© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

BOARD MEETING C&l 06/22/2022
Page 68

t hrough --
DR, WOODROW W LSON:

Yes.

CHAI RMAN JONES:

-- 201800727
DR WOODROW W LSON:

Yes, sir.

CHAI RMAN JONES:

Ckay. We have a notion before the Board
to approve all of the Cortec contracts, and
that -- we have al ready approved the first
22017164. So you're basically saying approve
20180030, 20180030A, 20180072, two contracts
t here and 20180072- A?

DR, WOODROW W LSON:

Yes, sir.

CHAI RMAN JONES:

Consider all those in globo wthout
penal ty?

DR WOODROW W LSON

Yes, Sir.

CHAl RMAN JONES:

Ckay. You're going to have to help ne
Wi th your reasoning on that as well. State it

again so that the Board --
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DR WOODROW W LSON

Yes, sir. Wen you | ook at the Exhibit
A, all those applications conbined, the job
creation was 35, but they actually created 73.
MR USI E:

Just to make a point of clarification,
t he 20180072, that location is in Terrebonne
Pari sh. And each one of those contracts
20170164, 20180030, 20180072 has their own
Exhi bit A agreenent, their own job creation
requirenent. And as M. Cortec stated, it had
Its own baseline. So because all of those
projects have different start dates, they have
a different baseline to neet. So once they
neet that baseline, they have to create the
new jobs they did in Exhibit A on top of that
basel i ne.
MB. CHENG

Al so, the Exhibit A job creation in
retention requirenents are not cunul ati ve.
It's not four per year. You just have to
create four and maintain four every year.
CHAI RVAN JONES:

Ckay. And | think that that's sonething

that we have two different | ocations, which
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conplicates your notion just a little bit. |If
they were all the sanme | ocation, | understand
your | ogic, but we have two different
| ocations, two different sets of contracts.
And just fromny perspective, handling it
globally can get a little conplicated. There
may be different stories here that we need to
consider. So | would -- there's not been a
second to your notion, | would ask you to
consi der w thdrawi ng your notion.
DR, WOODROW W LSON

| will.
CHAI RVAN JONES:

Thank you, Dr. WIlson. | appreciate
t hat .

So we're back to considering the second
three grouping in the agenda of the
applications in Wst Baton Rouge Parish. So
what I'mtrying to understand -- was this --
is this an allocation? | nean, you had so
many people in the first two. WAs there an
al l ocation or just sinply you couldn't keep
the positions filled?

MR, CORTEC:

You know, it's a timng thing. [If we had
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del ayed sone of the people we hired in
Decenber for the previous application and
ended up doing it in January, we would have
net the requirenent. And then on -- we just
couldn't keep that nonmentum going to retain
enough people for an additional four jobs. So
we were three jobs short, and then two jobs
short, and then two jobs short, which we have
since rectified. But, again, that's neither
here nor there.
CHAI RVAN JONES:

| understand. | understand. Al right.
Now, I will still consider a notion for this
second grouping of Cortec contracts in West
Bat on Rouge Parish. You can approve with
penalty, w thout penalty, you can approve with
penalty at your choosing or we can term nate
or we can not approve, | should say.
DR WOODROW W LSON:

| so nove w thout penalty.
CHAI RVAN JONES:

W have a notion to approve w t hout
penal ty.

Do | have a second? A second from

M. Mlnnis. Mtion is to approve these
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applications without penalty. Questions or
coments fromthe Board?
MR, HOLLEY:
Questi on.
CHAI RVAN JONES:
M. Holley?
MR, HOLLEY:

Were all of the filings either over a
year or a portion of the year late? It's been
printed so small, ny glasses are not good, so
| can't see.

MR USI E:

The first year, for the 2019 year, that
one was due April 30th of 2020. That one
wasn't turned in until 2021, July of 2021.
The remaining two for both contracts for the
2020 reporting period, that one was due April
30th of 2021, but not turned in until July of
the same year. So just the first year's
filing was over a year |ate.

MR, HOLLEY:
The others were late, but not --
MR. US| E:
They were late, but only a few nonths.

MR, HOLLEY:
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Thank you, sir.
CHAI RVAN JONES:

It appears that once he was notified that
he was | ate, he brought themall current.
MR CORTEC

That's correct.

CHAI RMAN JONES:

Ckay. W have a notion. W have a
second to approve w thout penalty. Any
further comments or questions?

Any further comment fromthe public?

Heari ng none, all in favor of the notion,
say aye.

Any opposition? W have a no vote from
M. Mller; otherw se, the notion carries.

MR, CORTEC:
Thank you.
CHAI RVAN JONES:

Now, |let's hear about the last three.
MR USI E:

Next, we have two contracts, 20180072 and
20180072A, for Cortec, LLC in Terrebonne
Pari sh, and they're nonconpliant for the 2019
and 2020 reporting periods. The Exhibit A for

the contract requires the conpany to create
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and mai ntain five jobs of $250,000 in payroll
for each of the reporting periods. The actual
j obs created for 2019 was 30 jobs with
$821,955 in payroll. The reason for the
nonconpliance is due to the late filing only.
The conpliance was due April 30th of 2020 but
not received until July 13th of 2021.

The actual jobs created for the 2020
reporting period was seven jobs with $670, 558
in payroll. The reason for the nonconpliance
was due to the late filing only. This year's
conpl i ance was due April 30th of 2021 but not
received until July 13th of 2021. The Pari sh
recomends the inadvertently waive file annual
certifications of conpliance be accepted
wi t hout inposition of penalties. The School
Board recommends Cortec's contracts be honored
by state agencies w thout penalty, and the
Sheriff recommends honoring both contracts.
CHAI RVAN JONES:

Al right. So, again, all we have is he
bl ew out his nunbers on one contract, exceeded
nunbers on the other two contracts, all the
| ocal agencies recommend no penalty, so |

woul d entertain a notion.
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MR, FABRA:

Motion to approve with no penalties.
CHAI RVAN JONES:

Motion to approve from M. Fabra with no
penal ti es.

Second? Second, M. Beaulieu. Any
guestions or comments fromthe Board?

Heari ng none, any comments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL.)

CHAI RVAN JONES:
Motion carries.
MR, CORTEC:

Thank you all very mnuch.
CHAI RVAN JONES:

Absol utely. Let's keep up the good work,
and you're going to have to relinquish your
chair. You can't stay there.

MR CORTEC

| was hoping | could. Thank you very

much.
CHAI RMAN JONES:

Have a great day.

MR. US| E:
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Next, we have one contract, Nunber
20180076 Kerotest Manufacturing Corporation in
Avoyel l es Parish. It is nonconpliant for 2019
and 2020 reporting periods. This Exhibit A
had a ranp up in jobs and payroll. So for the
2019 year, the conpany was required to create
and mai ntain 170 jobs with $317,445 in
payroll. And then for the 2020 year, they
were required to create and nmaintain 177 jobs
wi th $465,586 in payroll.

Nei t her of the reporting periods were
submtted by the due dates. The Parish, the
Sheriff, and the Gty did not respond to the
nonconpl i ance letters. And the School Board
responded and stated they approved a
recommendation to LED to take no action
agai nst Kerotest and defer to the Board of
Comrerce and I ndustry.

CHAI RVAN JONES:

Do we have soneone here from Kerotest?
Pl ease cone forward.

Pl ease state your nanme and your position
with the conpany. Pull the m ke up, please.
MR VH TE:

Good nmorning. My nane is Chris Wiite and
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| am the President and CFO of Kerotest
Manuf act uri ng Cor p.
CHAI RVAN JONES:

Ckay. And?
MR. SHOCKEY:

|"'mBill Shockey, with Shockey and
Associ ates Law Firm here in Baton Rouge.
W' re Loui siana counsel for Kerotest.
CHAI RMAN JONES:

Okay. Al right. Tell us what has
happened here.
MR VH TE:

| apol ogi ze for the non-filing. And,
sinply, it's on us, and it resolves of a
realization that occurred in 2019. | was
pronoted from CFO to President, and this item
fell through the cracks.
CHAI RVAN JONES:

And is there any reason it's not been
filled to date?
MR VH TE:

It -- | think this is due to a
m sunderstanding. | think when we went to
file this year's return, we were led to

bel i eve there was no point in going back and
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filing the previous returns. W'd be happy to
provide the information.
CHAI RVAN JONES:

Ckay. Well, tell us what the actual
nunbers, if you were to file a report, tell us
what it woul d say.

MR WH TE:

Unfortunately, this isn't a very good
situation for us. W cane off of in 2018,
whi ch was a very, very good year for us.
Unfortunately, in 2019, due to a nunber of
proj ect cancellations and things of that
nature, our revenue nunbers fell from about
$42 mllion down to about 29. As a result, we
reduced our head counts from where they were
down to 97 in 2019 and started to recover and
stabilize in 2020.

And we have increased our head count to
120, so we're making progress. Qur current
year projections are -- we currently have 175
total enployees including our part-tinme -- our
contract enpl oyees, which we will roll over to
our permanent status here. And in 2022, we
are on schedule to do about $40 mllion and

expect to be back in the graces of the court.
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CHAI RVAN JONES:

Al right.
MR VWHI TE:

Qur target for 2022 is 185 enpl oyees and
we expect to be there at the end of this year.
CHAI RMAN JONES:

What do you nmake?

MR VH TE:

W're a valve manufacturer for the oil
and gas industry. Qur primary focus is in the
gas distribution arena.

REPRESENTATI VE BEAULI EU:

M. Chairman?

CHAI RVAN JONES:

Yes?
REPRESENTATI VE BEAULI EU:

Wuld it be appropriate if we defer the
decision on this to the next neeting? Gve
them a chance to conplete the application so
that the Board knows what we're | ooking at?
CHAI RVAN JONES:

It's not a bad idea actually. Because |
-- the thing that I'ma little bit concerned
about is that we need the information.

MR VH TE:
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Ckay.

CHAI RVAN JONES:

LED needs the information for a nunber of
reasons. How that will inpact this Board's
decision as far as penalty is concerned, |
don't know, | don't have a clue. But as we

sit here today, you're not under oath; but

when you file your report, you wll be.
MR VH TE:
Ckay.

CHAI RVAN JONES:

And so | would like for both the staff
and the Board to at |east to have certified
information in front of us as we try to
determ ne what the right thing to do is.

MR VHI TE:

Sur e.

CHAI RVAN JONES:

So while I think M. Beaulieu's
recomendation is a good one, and again, |
wanted to be clear, | have no idea how that
will inpact the penalty decision, but | think
the Board needs accurate and good i nformation
in order to make that decision. Al right?

MR VH TE:
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Sur e.

CHAI RVAN JONES:

So with that, | will take M. Beaulieu's
recomendati on and nmake it a notion to defer.
|'"msorry, M. Mller, did you have sonet hi ng?
MR MOLLER

"1l wait until the next neeting.

CHAI RVAN JONES:

Ckay. Al right. So we have a notion to
defer.

Do we have a second? | have a second
fromDr. Thonpson. Any further comments or
questions fromthe Board?

Heari ng none, any questions -- or excuse
me, coments fromthe public?

Wth that, all in favor, say aye.

(AYES BY ALL.)

CHAI RVAN JONES:

Any opposition?

There being none, notion carries.

Thank you very nmuch. [|If you can get that
In to us as quickly as possible, the next
nmeeting is not until July -- August, so you
have a little bit of time, but sooner is

better than | ater.
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MR VH TE:

Sur e enough.
CHAI RVAN JONES:

Thank you very nuch
MR VH TE:

Thank you.
MR US| E:

Next, we have one contract, Nunber
20170273 for Phillips 66 Partners LP in
Cal casi eu Parish. They're nonconpliant for
the 2020 reporting period. The Exhibit A
requires two jobs with $140,000 in payroll to
be created and nai ntai ned. The actual | obs
and payroll created was two jobs with $187, 606
in payroll. The conpany is nonconpliant for
the late filing only. The conpliance was due
April 30th of 2021 and received on
Sept enber 24t h of 2021 and no response was
received fromall local entities notified.
CHAI RMAN JONES:

Do we have soneone here for Phillips 667
MR, BRODERI CK:

| am
CHAI RMAN JONES:

Al right. State your nanme and position.
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MR, BRODERI CK:

Yeah, Jesse Broderick with Sumt Credits
and | ama representative for Phillips 66.
Chris (indiscernible), the property tax
manager for Phillips 66 apol ogi zes for not
being able to be here in person. He had
sonet hi ng unexpected cone up and asked us to
be here to address the late filing that is
before you today with the conpany.

CHAl RMAN JONES:

Did he relate to you what the reason for
the late filing is?
MR, BRODERI CK:

Yes, sir. This, at this tinme, the
conpany was handling these filings in-house
internally and it was under his
responsibility, and it's a new process for
them This is their first filing and it was
sonet hing that just, the deadline passed,;

4/ 30, it's just not a nornmal deadline that

they're used to getting. W do have it on the
record that the current year's filing has been
filed properly and on tinme. This is fromlast
year's filing. And he apol ogi zed for it being

late. It's just sonething that slipped
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t hrough the cracks and it has been taken care
of as soon as he realized it needed to be
filed.

CHAI RVAN JONES:

And can we confirmthat the current year
filing was tinely? Do y'all knowthat? [|I'm
not questioni ng you guys.

MR USI E:

| believe it was. | don't have it at
hand to verify.
CHAI RVAN JONES:

All right. W have a late filing
situation. Do we have a notion?
REPRESENTATI VE BEAULI EU:

Motion to approve w thout penalty.

CHAI RVAN JONES:

We have a notion to approve from
M. Beaulieu to approve w thout penalty.

Do we have a second?

MR MOSS:

Second.
CHAI RVAN JONES:

Second from M. Mss. Any questions or
coments fromthe Board?

Heari ng none, any comments fromthe
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public?
Heari ng none, all in favor, say aye.
(AYES BY ALL.)

CHAI RVAN JONES:

Any opposition?

Motion carri es.

Thank you, M. Broderick.

MR. BRODERI CK:

Thank you.
CHAI RMAN JONES:

Next ?

MR USI E:

Next, we have one contract, Nunber
20161807 for Stabilis LNG Port Allen, LLCin
West Bat on Rouge Parish that is nonconpliant
for the 2020 reporting period. The Exhibit A
for the contact requires five jobs and
$250, 000 in payroll be created and nai ntai ned.
The actual jobs and payroll created was two
jobs with $416,014 in payroll.

The Parish Council submtted a resolution
stating, in summary, West Baton Rouge Parish
Governnent defers action on the conpany's
nonconpl i ance i n accordance with Section

6.01B4 and requests that no punitive damages
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be assessed at this tinme. And The School
Board and Sheriff did not respond to the
nonconpl i ance letters sent.

CHAI RMAN JONES:

And | want to be sure I'mclear on that
because it says defer to the Board, but
they're recomendi ng no punitive?

MR USI E:

Yes, that's how they stated it in their
resol ution.
CHAI RMAN JONES:

Ckay. Al right. State your nane, your
position with the conpany, please.
MR, PUHALA:

Good norning. |'m Andy Puhala. [|'mthe
CFO of Stabilis Solutions.

CHAI RMAN JONES:

Al right. Thank you. And?

MR WEGE:

And | am Robert Wege with Summt Credits.

We represent Stabilis. And this is a unique
situation because this contract was initially
I ssued to a conpany, HR Nu Bl u, who operated
the facility in 2020, which is the year in

question, and Stabilis acquired this facility
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In 2021. So, essentially, what happened is
the facility was hit by COVID, they lost their
maj or custonmer. They had a staff of five

enpl oyees and they | ost sonme of those

enpl oyees.

They mai ntai ned nost of these jobs
t hroughout the year, so that's why we hit the
payrol |l nunbers for 2020. But as of
Decenber 31st, ny records show we had three
] obs on Decenber 31st, and then the facility
was sold to Stabilis in 2021. Stabilis is
commtted to maintaining that five-job and
$250, 000 payroll requirenent to the State.
They have net that requirenent in 2021, and
those reports have already been fil ed.

So we would appreciate if the Board woul d
be understanding of the circunmstances that Nu
Blu faced and the conmtnent that Stabilis has
made to continue that obligation and neet
t hose requirenents.

CHAI RMAN JONES:

So | think | understood what you j ust
said, but let ne -- I'"'ma slow study, so |et
me wal k through just a little bit.

VR VEGE:
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Sur e.

CHAI RVAN JONES:

So, originally, the former conpany, Nu
Blu Energy had the five jobs. They,
obvi ously, exceeded the payroll requirenent,
but | ost those positions sonetine, |'ll say
call it fourth quarter of 20207?

MR WEGE:

That is correct.
CHAI RMAN JONES:

Ckay. Now, you said they also lost a
custoner. |Is that in addition to |osing the
peopl e or what happened? What is the
I nfl uence of events here?

MR WECE:

So nmy understanding is due to COVID, they
| ost one of their nmjor custoners.
CHAI RVAN JONES:

Due to COVI D?

MR WEGE:

Due to COVID. | don't know if their
customer was shut down. So they provided LNG
to different facilities that don't necessarily
have gas pipelines. And so it could be a

renote facility sonewhere that requires this
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gas to operate and run. And due to COVID,
that custonmer shut down their production or
I ntake. And so --
CHAI RMAN JONES:

Ckay.
MR WEGE:

-- and then with that, they only have a
staff of five enployees. And so they tried to
mai ntain the facility, realized that it wasn't
goi ng to happen, so then they started | ooking
for a conpany to purchase the facility.

CHAI RMAN JONES:

kay. D d they lay off any enpl oyees?
Did the enpl oyees quit?

MR WEGE:

So | don't have the answer to that
guestion. | can tell you, sone of the
enpl oyees were rehired by Stabilis and
mai ntai ned. So | know sone of those jobs were
mai nt ai ned and then sonme of themleft, I'm
sure, on their own.

CHAl RMAN JONES:

Ckay. So in 2020, business goes bad,

jobs are lost. They sell the conpany to

Stabilis. Stabilis takes it and has now
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brought sone or all of those enpl oyees back;
but in 2021, and | presune in 2022, your
payrol | nunbers and your job nunbers are
neeting contract?
MR, PUHALA:

Yes, we currently exceed the requirenents
of the contract.
CHAI RVAN JONES:

Ckay. Al right. You net the payroll

requi renment for 2021 as well; is that correct?
VR, PUHALA:
Yes.

CHAI RVAN JONES:

Al right. Y all know now as nuch as |
do. Do we have a notion?
DR WOODROW W LSON:

| say approve w thout penalties.
CHAI RVAN JONES:

W have a notion fromDr. WIlson to
approve w thout penalty.

Do we have a second? Second from
Ms. McQuain. Any comments or questions from
t he Board?

We have a notion to approve w thout

penal ty.
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Any coments fromthe public?

Hearing no comments fromthe Board or
fromthe public, all in favor, say aye.

(AYES BY ALL.)

CHAI RMAN JONES:

Any opposition?

There being none, the notion carries.
MR, PUHALA:

Thank you.

CHAl RMAN JONES:

Thank you. Thank you for your help.
MS. CHENG

Before we nove on, | just wanted to
confirmthat Phillips 66 did file tinely this
year.

CHAI RVAN JONES:

Ckay. Al right. Next?
MR US| E:

Next, we nove on to the contracts that
are nonconpliant and that are filed under the
2018 I TEP Rules. The first one, Contract
20190003- A for C&C Marine and Repair, LLCin
Pl aquem nes Parish. The conpany is requesting
to defer it to the August agenda.

CHAI RVAN JONES:
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Al right. W have a notion to approve
deferral of the -- which contract is it, |I'm
sorry?

MR USI E:
The first one, 20190003- A.
CHAI RMAN JONES:

Al right. C&C Marine and Repair --
MR, NASSAR:

So noved.

CHAI RMAN JONES:

A notion from M. Nassar. Second from
M. MlInnis. Any comments or questions from
t he Board?

Any coments fromthe public?

Heari ng none, all favor of the notion to
defer, say aye.

(AYES BY ALL.)

CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.

Now, let's work through the rest.

MR US| E:

Next, we have one contract, 20170559 for
Communi ty Coffee Conpany, LLC in West Baton
Rouge Parish that is nonconpliant for the 2019
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and 2020 reporting periods. The Exhibit A for
the contract requires the conpany create and
mai ntain two jobs with $64, 000 in payroll.

The actual jobs created for both 2019 and 2020
was zero jobs and zero payroll.

The conpany i s nonconpliant due to the
j obs and payroll not being net. The Parish
Council submtted a resolution stating, in
summary, West Bat on Rouge Pari sh Gover nnment
defers action on the conpany's nonconpli ance
i n accordance with Section 6.01B4 and request
that no punitive damages be assessed at this
time. And no response was received from The
School Board and The Sheriff.

CHAI RVAN JONES:

Do we have soneone here fromthe
Community Coffee? Pull the mke up to your
nmout h, pl ease, and state your nanme and
position with the conpany, please.

MB. JOHNSON:

Good norning. M nane is Anna Johnson.
|"mactually the Executive Director for West
Bat on Rouge Chanber of Comrerce. The CFO was
tied up this norning, so she asked ne to

assi st Community Coffee since | was in on the
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initial discussions.
CHAI RVAN JONES:

Ckay. Al right. And?
M5. AUCO N

My nanme is Megan Aucoin. |'ma cost
accountant. | was also asked to be a conpany
representative here today.
CHAI RVAN JONES:

kay. So do we -- | nean, obviously, the

contract called for two jobs with payroll of
$64, 000, and neither one of those were net.
Do we know what happened?

MB.  JOHNSON:

So after neeting with them they've had a
myriad of issues that all centered around
COvID. | do want to note that after we net
with Community Coffee, they were proactive in
reaching out to the Tax Assessor's Ofice in
letting them know that they were not in
conpliance with their ITEP contract. So,
essentially, they renoved their exenption from
the tax returns that they filed. | believe
this was in 2021
CHAI RVAN JONES:

Are you saying that the property was
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taken, was put back on the tax rolls?

MS.  JOHNSON:
Correct.

CHAI RMAN JONES:
s that --

M5, JOHNSON:
Yes.

CHAI RMAN JONES:

Does that create a problemfor us, guys,
I f the property has been put back on the tax
rolls?
MR USI E:

Yes, then they wouldn't be eligible for
the program W weren't aware that it was
pl aced back on the rolls.
CHAI RVAN JONES:

Ckay. Just to say, that probably was not
a good solution to the problem By putting
the property back on the tax rolls, you may
have forfeited the contract all together.
And, Ms. Bourgeois, if |I'"mgiving bad counsel
here, please correct ne.
M5S. BOURGEQ S:

Tam Bour geoi s, counsel for the Board. |

think, effectively, what it does is they just
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didn't formally cancel the exenption contract;
that that's the effect.
CHAI RVAN JONES:
The effect.
MS. BOURGEQ S:
That's --
CHAl RMAN JONES:

And | -- because | know y'all are | ooking
at what -- | was asked to be here this norning
and so this is not ny problem but what you
may want to take back to the fol ks at the
office is that when these kind of, and this is
for everybody, when these kind of things
happen, there are -- it's best to work through
LED. And instead of working independently
Wi th the Tax Assessor or working independently
with the taxing bodies, work through LED
because our goal here is we want to do the
right thing. W want -- if there's a reason
that the goals aren't being net, | think
you're seeing, we try, as a board at |east, we
try to be understanding in those situations;
however, if there's not a reason to work with
you, we won't. But by going to the Tax

Assessor and putting the property back on the
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tax rolls, basically, you've taken it out of
LED s hands and out of this Board's hands and
| ost the exenption.

And so I'mafraid -- Ms. Bourgeois may be
correcting ne. So | guess ny advice to you
all as well as to anybody who nmay be |istening
that may find thenselves simlarly situated,
if you find yourself in nonconpliance, don't
assunme the worst, don't assune the best
either, but at |least cone to LED and | et us
try to work through this together.

Tanf?

M5. BOURGEQ S:

Just a couple of things, one, there is
al so the option that you can go and talk to
the | ocal taxing bodies and work out that
default paynent w thout paying the taxes and
canceling your contract all together.

CHAI RMAN JONES:

That is another option.
M5. BOURCGEQ S:

Correct. So keep that in mnd. And
also, if we want to kind of clean this up, so
to speak, the Board m ght consi der going ahead

and canceling the contract so it's not kind of
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out there in Neverl and.
CHAI RVAN JONES:
kay. Ckay. This is the difficulty I
have, | understand where you are Tam W have

your folks. The folks at the conpany who are
primarily responsi ble for these contracts
aren't here today, and |I'mhesitant to cancel
a contract without a little bit nore formality
wr apped around it.

M5. BOURCEQ S:

Sure. And so now that staff has
information that it m ght be appropriate to
cancel the contract, then they can put that on
t he next agenda.

CHAI RVAN JONES:

Ckay. So what I'mgoing to recomrend is
that we defer any action on this at this tineg,
and let's see if we can get the -- can keep
this train fromderailing, but | can see that
it's done in an orderly fashion at least. So
let's -- or ny request is a notion to defer.

A notion to defer fromDr. WIson.

Second from M. Mss. And then we will work
with the conpany and we'll figure out how to

get this thing done and buttoned up the right
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way; Is that good?
MS.  JOHNSON:

Yes.
CHAI RMAN JONES:

Al right. So all in favor of the notion
to defer, say aye.

(AYES BY ALL.)
CHAI RMAN JONES:

Any opposition?

Heari ng none, the notion carries.

Al right. Thank you very nuch. |
appreciate y'all being here today.
MS.  JOHNSON:

Thank you.
CHAI RVAN JONES:

It's always being fun -- fun being thrown

in the deep end.
MR US| E:

We have anot her one for Conmunity Coffee.
CHAI RMAN JONES:

So, yeah, you m ght not want to go away.
MR US| E:

Contract 20170188, Community Coffee
Conpany, LLC West Baton Rouge Parish. This

contract is nonconpliant for the 2020
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reporting period. The Exhibit A for the
contract requires the conpany create and

mai ntain 484 jobs statewi de with $31, 050, 000
in payroll. The actual jobs naintai ned was
458 jobs with $37,841,427 in payroll. The
conpany i s nonconpliant due to the jobs not
bei ng net only.

The Parish Council submtted a resolution
stating, in summary, West Baton Rouge Parish
Governnent defers action on the conpany's
nonconpl i ance i n accordance with Section
6. 01B4 and requests that no punitive damages
be assessed at this tine. And no response was
received from The School Board and The
Sheri ff.

CHAI RVAN JONES:

Simlarly, and obviously, here, we have a
situation where they net or exceeded payroll,
just didn't have the total nunber of jobs, so
| think I'"'mgoing to ask the Board to consi der
deferring this one as well in order for the
mnimmto be nmet and ask the conpany to get
with LED staff and let's see if we can figure
out is there a way to work through this.

M5. CHENG
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Can we verify if this contract has al so
been put on the tax roll?
CHAI RVAN JONES:

Yeah. Do you know if this one, if y'all
di scussed this with the Tax Assessor or not?
Do you know? And | don't know is an okay
answer .

M5. AUCO N:
| don't know.
CHAl RMAN JONES:

kay. It's all right.
MS.  JOHNSON:

| just want to note, so in 2021, the CFO
said that they reached out to the Tax
Assessor's O fice because they were
nonconpliant for 2020. She did nention that
she thought they were not going to be
conpliant for 2021, so | don't know where that
| eaves them | don't know.

CHAI RMAN JONES:

Ckay. Al right. And, again, when you
get back to the office, talk to themand tell
themto reach out to Kristin or Hud and let's
see what we can do to -- again, we want you to

nmeet your goals, but we don't want to kill a
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fly wth a sl edgehammer either. So, you know,

we need to -- we want to do this in an orderly
f ashi on.
But if -- I'Il just say, if the property

has al ready been taken off the tax rolls, that
conplicates matters considerably from our end,
so all right. | will entertain a notion to
defer. W have not voted on this.
DR WOODROW W LSON

So noved.
CHAI RMAN JONES:

| have a nmotion fromDr. WIlson. Second
fromM. Mss to defer the third Community
Cof fee Conpany contract. Any comments or
guestions fromthe Board?

Heari ng none, any comments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL.)
CHAI RMAN JONES:

Any opposition?

There being none, the notion carries.

Al'l right. Thank you very nuch.
MS.  JOHNSON:

Thank you.
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CHAI RVAN JONES:

Appreciate y'all being here today.
MR USI E:

Next, we have one contract, Nunber
20170416 for Cornerstone Chem cal Conpany in
Jefferson Parish that is nonconpliant for the
2020 reporting period. The Exhibit A for the
contract requires the conpany create and
mai ntain ei ght jobs with $838,450 in payroll.
The actual jobs and payroll created was zero.
The conpany is nonconpliant due to the jobs
and payroll not being net.

The filing was al so received late. It
was due April 30th of 2021 and received
Septenber 29th of 2021. A resolution was not
received fromthe School Board or the Parish;
however, the Board was given letters submtted
by the School Board president and the
Council man at Large. The Sheriff did submt a
letter stating, | elect to defer any decision
or action on Cornerstone's nonconpliance to
the Board of Comrerce and I ndustry.

CHAI RVAN JONES:
Ckay. Do we have a representative here?

MR, YURA:
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There was a lot to read, so | figured |I'd
take the opportunity to wal k up.
CHAI RVAN JONES:

Al right. Good. So please state your
nanme and your position in the conpany.
MR YURA:

Great. So good afternoon. M/ nane is
Tom Yura. |'mthe Chief Qperating Oficer for
Cor ner stone Chem cal Conpany.

CHAl RMAN JONES:

Geat. Tell us what's happening.
MR YURA:

Sure. |1'd like to go ahead and address
it intw parts, if | could, please. The
first part is the late filing of the annual
conpl i ance docunent. Qur tax nmanager actually
filed docunentation on tine. Unfortunately,
she filed the old forns and not the new forns.
And as this happened during COVID. And we
instituted a work-at-hone policy, there was
also a bit of delay in getting sone nmail and
some emails back. Once she found out that the
incorrect forns were filed, she went ahead and
filled out the correct fornms and subm tted

t hat .
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CHAI RVAN JONES:

Ckay.

MR YURA:

In addition, so how are we going to
prevent this from happeni ng again? W've al so
hired a third party to go ahead and hel p us on
ti nmelines, checking paperwork, and naki ng sure
that we would not have a repeat of this.

CHAI RMAN JONES:

Ckay.

MR YURA:

So as far as the failure to neet the new
j obs, COVID had for us a dramatic effect, an
absol ute overnight effect in our manufacturing
facility. 2019 was an outstandi ng year for
overal |l production. Once the COVID effects
hit in March, our production capabilities
actually reduced by al nost 50 percent.

So it was such a dramatic capability.

You can imagi ne our plans for our growth, our
pl ans for continuing to invest heavily in new
capital projects slowed down until we could
get an assessnent of how busi ness was going to
go. In other words, were we going to be able

to survive the COVID epidemc, which hit us so
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har d.

Good news is, is that com ng out of 2020
into 2021, we have seen a return of
production, we've seen a return of jobs, and
we have seen a significant return in hiring to
go ahead and allow us to neet that. At the
sane tinme, in January of 2020, we had provided
a service to one of our tenants on site, Dyno
Nobel. Dyno Nobel is a | arge ammoni a pl ant.
We have 42 enpl oyees that worked for
Cornerstone and provi ded the manufacturing
operation support for Dyno Nobel. |In January,
we actually sold that business I|ine.

I n other words, the people were
transferred to Cornerstone to Dyno Nobel at
their request so that they could have nore
affinity wth their own conpany. That w |
require us to work with LED on our sunmmary
base lining. So that al so exacerbates the
situation of not neeting strong new growh
requirements. We're also going to have to
re- basel i ne based on the transfer of enployees
from one conpany to another, still on the
site, still wthin the Pari sh.

So when you |l ook at all those two things,
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it's clear we did not neet the targets. |
think, for us, one of the hall marks of the
change in ITEP is actually working with the

| ocal governnments. W sat down with the
Sheriff's Ofice, we sat down with The Pari sh
Council, we sat down with The School Board, we
spent hours running through our growth plans,
what we're doing, how we're neeting, how we're
hiring local and our commtnent to doing that.
And all three taxing authorities have been
very understanding, and that's the reason we
al so asked themto go ahead and submt letters
on our behal f.

We're excited about our future. W're
excited about, | call it energing from
pre-pandem ¢ working with LED and others for
t he ongoing gromh and, certainly, hunbly
request your |leniency on our failure to neet
the requirenents in 2020.

CHAI RVAN JONES:

| have a couple of questions. First of
all, what is it you make? Cbviously, it's a
chem cal or chem cals; what is it?

MR YURA:

So we nmake three products. One is
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acrylonitrile. Acrylonitrile wll go into
things |ike carbon fibers. Carbon fibers that
go into windmlls for wind energy, that goes
into airlines, the |ight weighting of
airlines. |t also goes into water treatnent,
and it can also go into materials that support
oil and gas. So oil and gas goes down,

obvi ousl y, business goes down. Air
transportation really suffered at the

begi nni ng, and so those business |ines al nost
just conpletely shut down for a period of
time,

Second product is sulfuric acid.

Sulfuric acid is a base acid that wll go into
pul p and paper, will go into batteries, wll
also go into fertilizers.

Third line is nelam ne. Ml am ne, does
anybody have a magi c eraser at honme? That's
actually nelamne foam So nelam ne, you w ||
find in lamnated furniture in the housing
market. So the housing nmarket is also a very,
very |l arge driver for the consunption of our
nmel am ne product. And Cornerstone is the only
North American manufacturer of nelam ne.

Everybody else is in Europe or over in China
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as wel | .
CHAI RVAN JONES:

And I'mtrying to put the jobs and
payroll in context. Tell nme what your total
enpl oyee count and ball park are your total
payrol | .

MR YURA:

Ch, absolutely. So from our total
headcount is around 450 to 460 enpl oyees. And
| apol ogi ze, | do not have the total payroll
on the top of ny head, but | do know our
enpl oyee count.

CHAI RVAN JONES:

Ckay. And so this particular project
where you were going to add ei ght additional
j obs and i ncrease your payroll by sone
$840, 000, what was that project?

MR YURA:

So we had a major driver. W had an
expansi on. W had a repl acenent project on
the plant site that we had gone through a | ot
of work with the Parish. And, of course, when
COVID hit, we had to put that on hold, right,
until we could get a clear idea what's going

to happen and what's our path noving forward
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with, are we going to need the product, can we
afford to do this, et cetera.
CHAI RVAN JONES:

So what do we know? Do you have a better
i dea of where you are with that now?

MR YURA:

W have a nmuch better idea on it now
And, again, with the help of LED, we are
wor king with a nunber of new potential tenants
as well so that we expect that we wll go
ahead and be neeting our job growh
expectations noving forward. Again, we have
to re-baseline, right, for the transfer, but
we are excited about noving forward with our
growt h projects.

CHAI RVAN JONES:

And then from ny perspective, ny | ast
guestion, |I've seen the letters from nenbers
of these local entities. |s there any reason
that the School Board or the Parish entity did
not give you resolutions?

MR YURA

O her than timng, sir, it was they got

their letters fromLED. Sonetines it's newer,

the first tinme they're seeing these things.
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We did our public reach out to them saying,
hey, you're going to get these letters. And
so | believe in many cases, it was either just
timng. And as you can see in the Parish
School s, the Parish President goes, | think
there's going to be a problem but go through
that process in July. And as the Sheriff
said, he was just deferring to you all. And
fromthe Parish Council working with the

Pari sh, working with the Parish Counci l
President, he felt just a strong letter,
right, would be satisfactory.

CHAI RVAN JONES:

So to be clear then, we did not have a
situation where a resolution was acted on and
vot ed down?

MR YURA:
That is correct, sir.
CHAI RMAN JONES:
Al right.
MR YURA:
That is correct.
CHAI RMAN JONES:
Al right. That's all the questions |

have for clarity.
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MR MOSS:

| have a questi on.
CHAI RVAN JONES:

Yes, sir. M. Mss?
MR, MOSS:

You stated that the tinely filing, that
y'all filled out the old forns --
MR YURA:

Yes, sir.

MR MOSS:

-- and submtted thenf
MR YURA:

Yes, sir.

MR MOSS:

s that confirmed that the old forns was
what was filled out, sent in? | nean, | think
what | want to knowis, they attenpted to do
it; do we have any type of proof of that being
tinely filed?

MR US| E:

| don't recall what he neant by the old
forms. W' ve always had the sane way to
submt conpliance fornms, which is downl oadabl e
docunents that are then uploaded into the

Fast| ane NextGen System and they go by the

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com




© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

BOARD MEETING C&l 06/22/2022
Page 113

upl oad date in Fastlane; or if the conpany
chooses to email Kristin or I telling us they
upl oaded it, we go by that date.

MR, MOSS:

Ckay. | just needed clarification on
t hat .

MR US| E:

Sur e.
MR MOSS:

| think sonmebody is comng up to clarify.
MS. WALLETT:

KimWwallett with Advanced Consul ti ng.
CHAI RVAN JONES:

Ckay. You have sone --

MS. WALLETT:

VWhat was neant by the old formwas the
annual report that's still due on May 1st.
MR US| E:

That's a separate docunent fromthese
conpl i ance docunents.

MR, MOSS:

Al right. Thank you. That clarifies
it. Thank you.
CHAI RMAN JONES:

Di d sonebody el se have a question?

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com



© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

BOARD MEETING C&l 06/22/2022

Page 114
M. Pierson?
SECRETARY Pl ERSON:
M. Yura, |'"'mnot sure of the tine frame

here, but it's a quick question. Wre you
al so had your operations inpacted by a
maritime accident in the transportation |anes
that nay have repeated ingress and egress to
the facility?
MR YURA:

Yes, thank you for rem nding ne of that
nightmare. Qur facility, on May 8th, was
I npacted wiwth a runaway ship, so a very |arge
vessel that was up river collided wth another
vessel that broke free that al so contacted our
dock. It was not our ship, not our
responsibility, we had nothing to do with it.
And that also had significant inpacts on our,
yeah, our dock and our capability to go ahead
and operate. W are two years, we are just
finishing the repair work on that now at a
cost that well exceeds $20 mllion.
CHAI RVAN JONES:

That was May 8th of 20207
MR YURA:

2020, yes, sir.
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CHAI RVAN JONES:

Al right. Any other questions fromthe
Board? Al right. W have a -- we can --
sane options. W do have letters from nenbers
of the Parish Council, as well as the Board
President fromthe School Board asking that no
penalty be levied, so I'll entertain a notion.
REPRESENTATI VE BEAULI EU:

Approve w thout penalty.

CHAI RMAN JONES:

We have a notion from M. Beaulieu to
approve w thout penalty.

Do we have a second? Second from
M. Mlnnis. Any further questions or
coments fromthe Board?

Heari ng none, any comments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL.)

CHAI RVAN JONES:

Any opposition?

There being none, the notion carries.
MR YURA

Thank you very nuch.

CHAI RVAN JONES:
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Thank you for your service to the State.
W -- it's conpanies that keep trying and keep
pl uggi ng that hel p us out.

MR YURA:

W' re excited about our State, we're
exci ted about our enploynent and growing with
the State. And wth the re-shoring, a |lot of
manufacturing fromelectrification to energy,
there's trenendous opportunities for us here.
CHAl RMAN JONES:

Great. Thank you very nuch.

MR YURA:

And then the approxi mate payroll was $5

mllion (sic).
CHAI RVAN JONES:

Ckay. Good news.
MR YURA:

Fifty mllion (sic).
CHAI RMAN JONES:

Fifty mllion.

MR YURA:

The approximate payroll is 53 mllion.
Goi ng once?

CHAI RMAN JONES:

Good. Like me, it sonetines takes a
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vi |l | age.
MR YURA:
Yes.

CHAlI RVAN JONES:
Ckay. Thank you very nuch. Appreciate

your time.
Al right. Next?
MR. USI E:

Next, we have one contract, Nunber
20190086 for Fisher Manufacturing Services in
Tangi pahoa Parish. They are nonconpliant for
the 2020 reporting period. The Exhibit A
required the conpany to create and maintain
one job with $20,000 in payroll. The actual
j obs created was one job with $38,206 in
payroll. The jobs and payroll were net.
However, the conpany is nonconpliant due to
the late filing.

The conpliance was due April 30th of 2021
but was not received until July 30th of 2021.
The Parish Council submtted a resol ution
recomrendi ng not to |l evy any penalties on
Fi sher Manufacturing. The School Board deni ed
the exenption initially, so they were not part

of the nonconpliance recommendation. And no
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response was received from The Sheriff.
CHAI RVAN JONES:

Ckay. So to be clear, again, for those
of you who are seeing sone of these kind of
things for the first tine, just alittle tw st
on this one. W had a denial fromthe School
Board. Wsat that neans is when the original
contract, excuse ne, went to the School Board
to approve the tax exenption, the School Board
deni ed exenption. So they basically, their
t axes have continued to be paid, so they don't
have a dog in this fight at this point, so
essentially. W have the police jury has
asked we take no further action. The Sheriff
has not responded, and there is no
muni ci pality inpacted by this.

So do we have soneone here from Fi sher
Manuf acturi ng Servi ces?

MR Fl SHER

Yes, sir.
CHAI RVAN JONES:

Yes, sir. State your nanme and your
position with the conpany.
MR FI SHER

My nanme is N cholas Fisher. 1'mthe
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Presi dent of Fisher Manufacturing.
CHAI RVAN JONES:

Ckay.
MR FI SHER

W're a small conpany. And nore than
likely, we forgot to file. That's just as
sinple as it gets.
CHAI RMAN JONES:

What do you nmake?
MR, FI SHER

W are a manufacturer of parts for --
basically, a big machine shop. W buy parts.
We have a washi ng machi ne manufacturer we do
sonme work for, punp manufacturers, gear box
manuf acturers, blow nold facilities. W have
conpani es around the country that we do their
machi ne work for them And we're constantly
buyi ng new equi pnent, upgradi ng equi pnent,
trying to hire people. W've hired, | think,
three people since this application. And,
basically, the people that we are hiring,
which |1've told to the School Board, is we're
educating them we're having to train them
because we can't find qualified people. But

that's the gist of it.
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CHAI RVAN JONES:

Hel p nme understand. Now that we know - -
now that you realize filing late is not a good
thing, what are we doing to nmake sure that

doesn't happen next year?

MR. FI SHER
Well, we're trying to cone up with a
system because it's a small conpany. It's ny

wife and | and ny daughter-in-law that runs
the office to, we're working with LED so we
have a date. Since nobody calls to tell us
and we're having to do this on our own.
CHAI RVAN JONES:

Ri ght .
MR FI SHER

So we're trying to get sone kind of
conput er program or sone kind of dated-type
material so that we know when to file, when to
renew. And because | know the renewal, |
think LED sends us a form but it's
(i ndi scernible).

But on this particular machi ne when we
bought it, in a lot of cases, the
manuf acturers, they have a piece of equi pnent

and it's available at that tinme. And so we
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have to pull the trigger. W're growing at a

rapid pace. W're in the process of getting

prices on putting new buil dings and hiring

nore people, but it's the situation as it is.

CHAI RMAN JONES:
It's a great problemto have, but
nevertheless, it's a problem
MR FI SHER
Very nuch.
CHAl RMAN JONES:
And ny suggestion, for whatever it's

worth, is a diary systemwthin your

conputer --
MR. FI SHER
Ri ght .

CHAI RVAN JONES:

-- would be a very hel pful thing.
MR FI SHER

That's -- that's our intent.
CHAI RMAN JONES:

Good. Al right. So we have a |l ate
filing. They did neet jobs and payroll
requi renents and a recommendation to take no
further action.

Yes, ma'an? D d -- oh, | thought you
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wer e hol ding your hand up, Kristin. |
sorry.
Al right. | have a notion from

M. Nassar to approve w thout penalty.

m

A

second from M. MMth. Al right. Any

guestions or comments fromthe Board?

Any coments fromthe public?

Hearing none, all in favor, say aye.

(AYES BY ALL.)
CHAI RVAN JONES:
Any opposition?

There being none, the notion carries.

MR FI SHER
Thank y'all very nuch.
CHAI RVAN JONES:
Good luck to you.
MR FI SHER
Thank you.
MR USI E:

Next, we have two contracts, Nunber

20170492 and Nunber 20170492A for Loui si ana

Sugar Cane Cooperative, Inc. in St. Martin

Pari sh, and they are both nonconpliant for

2019 and 2020 reporting periods. | note these

contracts do not share an Exhibit A

They
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each have individual Exhibit As with
I ndi vidual job requirenents.

The Exhibit A for contract 20170492
requires the conpany create and nmaintain 20
jobs with $1.65 million in payroll for the
2019 and 2020 reporting periods. The actual
j obs created for 2019 was 20 jobs with
$1,334,393 in payroll. The reason for the
nonconpliance is due to the payroll not being
nmet and the late filing. The conpliance was
due April 30th of 2020 but not received until
July 28th of 2021.

The actual jobs created for the 2020
reporting period was 19 jobs with $1, 229, 799
in payroll. The reason for the nonconpliance
Is due to the payroll not being nmet and the
late filing. This year's conpliance was due
April 30th of 2021 but not received until
July 28th of 2021.

The Exhibit A for contract 20170492A
requires the conpany create and nmaintain six
jobs with $222,850 in payroll. The actual
j obs created was zero with zero in payroll.
The filing was also late. It was due April

30th of 2021 but not received until
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February 8th of 2022.

The Parish submtted a recomendati on
stating that the Louisiana Board of Conmerce
and I ndustry adopt no renedial action for the
al l eged violations. No response was received
fromthe School Board. And the Sheriff
submtted a letter stating, | have made a
decision to take no action and enforce no
penalties for these violations. | trust that
the Board wll respect and approve ny
recomendat i on.

CHAI RVAN JONES:

Do we have soneone here fromthe
Loui si ana Sugar Cane Cooperative? Hate it
when that happens. W have no representative
to explain the situation as we obviously have
j obs being net the first year but not the
payroll. W have jobs being -- excuse ne,

j obs and payroll not being net the second
year. And then on the third contract, we have
Sone serious questions.

Al right. W have a notion from
M. Mss to defer to give them anot her
opportunity to conme and explain to the Board

what has happened.
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Ckay. W have a notion. Do | have a

second? Second fromDr. WI son. Do we have

any questions or conments on the notion to
defer fromthe Board?
MR. HOLLEY:

Questi on.
CHAI RMAN JONES:

Yes, sir?
MR, HOLLEY:

To the staff --
CHAI RVAN JONES:

Ckay.
MR, HOLLEY:

-- was notice given to them about today's

MR USI E:

Yes, they were all sent notices.
MR, HOLLEY:

Ckay.
CHAI RVAN JONES:

Al right. W have a notion to defer.

Any further questions or comrents fromthe
Boar d?
Any comments fromthe public?

Hearing none, all in favor, say aye.
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(AYES BY ALL.)
CHAI RVAN JONES:

Any opposition?

Motion to defer is approved.

Ckay.

MR USI E:

Last, we have one contract, Nunber
20190093 for Nei ghbors, LLC in Quachita Parish
that is nonconpliant for the 2020 reporting
period. The Exhibit A for the contract
requires the conpany create and maintain ten
j obs with $300,000 in payroll. The actual
j obs and payroll created was zero. The filing
was al so received late. It was due April 30th
of 2021 and was received July 29th of 2021.

The Parish Council submtted a letter
stating, please accept this letter as
confirmation that the Quachita Parish Police
Jury considered the referenced natter at its
neeting on April 18th of 2022 and decided to
take no action. Accordingly, the Police Jury
does not ask that the Board of Commrerce and
| ndustry to penalize Neighbors in any nmanner
for the matter set forth in the notice. No

response was received fromthe School Board.
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And the City of West Monroe issued a
resolution stating they find Neighbors has
present ed conpel ling evidence of the failure
to tinmely obtain the enpl oynent requirenent
was due to extraordinary nmatters beyond their
control and request the Board of Comrerce and
| ndustry take no action and i npose no penalty
for the failure to satisfying enpl oynent
requi renents.
CHAl RMAN JONES:

Al right. Wuld you state your nane --
MR, ALLEN:

Good norning. Last but hopefully not
| east, ny nane is Jerry Allen. | was the CFO
at Neighbors at the tinme of the filing.
CHAI RVAN JONES:

Ckay. Al right. Tell us what's going
on.
MR ALLEN:

Let nme give you a little background of
Nei ghbors. If you don't know what we do, we
are a cooki e dough manufacturing conpany.
And, primarily, in 2019, 64 percent of our
revenue canme fromfund raising activities. So

you can only inmagi ne what the inpact of
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cl osing schools did to us in 2020. And the
thing that we ran into was a big COVID i ssue
and all of the things we did.

The investnent that we asked for the |ITEP
relief on was based on our retail. So our
retail side was actually increasing. W
dropped $4 mllion in the fourth quarter of
2020 because of COVID. So our problemwasn't
necessarily that we didn't neet production; it
was we couldn't find enpl oyees.

As was nentioned earlier that COVID
I npact ed everybody, but it seriously did us.
We have a revol ving door of enployees. The
turnover was trenendous, and just us trying to
hire people to neet these job requirenents.

We had open jobs in production. W had open

j obs in mai ntenance, and we could not find
anybody. W attended three local job fairs to
get no results. | advertised on three of four
| ocal radio stations, offered free | unches
fromCatfish Charlie for anybody that signed
up. We got 16 people that canme by. Qut of
those 16, we offered four jobs; one of them

| asted nore than a week.

So we had a trenendous problem And |
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don't think we're any different than anybody
in Quachita Parish. You could drive down any
street, every business has a Hel p Wanted si gn.
So we just could not find enployees. W had
open positions; we just couldn't find anybody.
Now t he good thing about it is we
struggled through '21. But through '22, we've
actually nmade three and a half mllion dollars
nore i nvestnment in Neighbors's cookies. W
are | ooki ng at doing, increase production.
Qur fund raising is comng back. The retail

side is really good, so that's hel ping us out.

Looked at jobs, | guess, |ast week, we were
at -- we're 90 plus jobs now. So we're going
to neet these requirenents. |It's just COVID

hit us trenmendously hard in 2020 and 2021
CHAI RMAN JONES:

So you're -- | think you're, going again
and putting all this in context, your nornal
enpl oyee count is around 90 then?

MR, ALLEN:

No, sir, it's around -- our baseline was

59.
CHAI RMAN JONES:
Ckay. Al right. But, now, it's upto
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907
MR, ALLEN:

It's up to 90 now.
CHAI RVAN JONES:

Ckay. And this particular project, you
said this was part of a retail project?
MR ALLEN:

It was adding to do actually edible
cooki ng dough, a line to do edi bl e cookie
dough.

CHAI RVAN JONES:

Ckay. Al right. W have heard the
expl anation. W have recomendations fromtwo
of the four local entities. | would entertain
a notion.

Yes, sir. M. Fabra?

MR, FABRA:

Motion to approve with no penalties.
CHAI RVAN JONES:

We have a notion to approve wth no
penalty. Do we have a second?

DR WOODROW W LSON

Second.

CHAI RVAN JONES:

Second fromDr. WIlson. Any conments or
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questions fromthe Board?
MR, HOLLEY:

| have a questi on.
CHAI RVAN JONES:

Yes, sir, M. Holley?
MR HOLLEY:

Curiosity, what do you nmake that cookie

dough out of ?
MR ALLEN:

A lot of sugar and a lot of flour.
MR. HOLLEY:

Flour. Al right. Thank you.

CHAI RVAN JONES:

Al right. W have a notion and a
second. Do we have any coments fromthe
public?

Hearing none, all in favor, say aye.

(AYES BY ALL.)

CHAI RMAN JONES:

Any opposed?

There being none, the notion carries.

MR ALLEN:
Thank you so much.
CHAI RVAN JONES:

Thank you very nuch.
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| have one question for the staff that
|"mjust trying to wap ny head around. W' ve
obvi ously had | ate paynent -- or, excuse ne,
late filing issues with a nunber of folks.
Are we seeing a pattern? Are we seeing
sonething that we can do better to -- | know
you guys aren't | ooking for sonething to do
day in and day out, but I'mjust trying to --
| would nuch rather be westling with job and
payrol | issues at these neetings rather than
late filing issues, but is there a way we can
try to figure out what's going on there? O
do you have sone ideas even? O is it just--
| nmean, we -- you all put the information out
there. Is it in the contract? Are the
docunents for the filing deadlines in the
contract ?
M5. CHENG

It's in the Exhibit a. And when we send
it tothemto review and sign prior to their
application comng to y'all, we do provide
I nformati on about where to find the docunents
at the tinme they need to file and where the
deadline information is in their exhibit.

CHAI RVAN JONES:
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Right. Rght. It's just, | guess the
reason |'m asking the question, |'m seeing the
i ssue, | nean, between a small conpany and
Phillips 66 are both having the sanme issue,
and I'mtrying to figure out what the
di sconnect is. And | -- is it because this is

a relatively new --
MR USI E:

| think it's because you're witnessing in
a lot of the conpanies first years of
conpliance is why you're seeing nultiple
reporting periods that are being late. And
now goi ng forward, they seemto be
remenbering. | think it's trending better
than it was initially. And we have sent out
rem nders the best that we can with the ones
that do mss the initial April 30th deadli ne.
That's why you see a |lot submtted by the end
of July.
CHAI RMAN JONES:

Ckay.
MR US| E:

We give them 60 days to get it inor it's
consi dered not being filed.

CHAI RVAN JONES:
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That's also ny inpression, that you all
reached out to them and they got it in.
MR USI E:

Yes.

CHAI RVAN JONES:

Ms. Bourgeois, did you have anything
el se?

M5. BOURGEQ S:

Hud did a great job, and |I'm hopeful that
this is a new programtype issue. And,
perhaps, there will be different conversations
as you see repeat offenders.

CHAI RVAN JONES:

Right. Yeah, and | want to say, | know
fol ks have to be scratching their heads, why
are we -- and M. Moller, obviously, had sone
I ssues about, you know, these are late
filings, why aren't we doi ng sonethi ng about
this. And I'mjust one board nenber, but if
we're here next year, and |'m seeing repeat
of fenders, | for one, amnot going to -- |I'm
going to feel |ess generous about that because
| -- the reason -- the rules are there for a
reason. The deadlines are there for a reason.

The information is in the -- are in the
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docunents for people to glean if they'll take
the tinme to do it. But, again, ny personal
position is, these are very, very val uable
incentives. And if they're valuable to the
State, they ought to be val uable to those
recei ving them val uabl e enough that you take
the time and effort to neet the program

requi renents.

And now, you know, if there's situations
where, for sonme reason, you can't neet the job
requi renent, you can't neet the payroll,
that's the reason we have these neetings so
let's hear what's going on. But not neeting
filing deadlines, |'"'mnore patient this tine
right now, frankly, because it's a new
situation. This tinme next year, | may not be
as generous as | feel today.

So, I for -- and I'"mjust one board
menber, but | want, | just want people to
understand this is not an insignificant
matter, especially on conpliance.

Al right. Anything else fromthe Board?
| apol ogi ze for that point of personal order.
Al right.

Yes, sir. M. Pierson?
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SECRETARY Pl ERSON:

Thank you for the opportunity, and |
m ght comment too relative to the
nonconpl i ance contracts com ng by. Very
smal |, probably a percentage of the total
amount of contracts that we have out there, |
woul d suspect it to be less than half a
percent or sonething like that, but it doesn't
feel tone like it's a -- you know, all right.

| would like to recognize Tyler Hunt, who
iIs wth us here today. Tyler, would you
pl ease stand?

Tyler is one of the Governor's fell ows.

A nunber of applicants were nade, and the
Governor's team selects individuals -- thank
you, you may be seated -- that are enbedded in
vari ous departnments across the State. Tyler
I's enbedded with LED for this sunmer, and
she's a rising senior at LSU.  Thanks for
being with us Tyl er.

G eat to have all of our senators and
representatives back after an arduous sessi on.
Greatly pleased to announce that House Bill
724 has been signed by the Governor, and

enacted as Act 556, which is a new matching
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grant program for site devel opnent across the
State. And we'll be deploying funds in eight
regi ons across the State to this program and
we'll be issuing contracts for the eight

regi ons and al so developing the rules to
govern the programwth.

Pl eased to report we continue to nake
progress with SSBCI, that's the State Snal |
Business Credit Initiative. Five states have
now been awarded their funds. W have checked
and tried to nake sure that we are advanci ng
in the pipeline, and we believe that we are.
And so a great deal of effort has been put
toget her to manage and depl oy a very
significant amount of funding comng to us
fromU S Treasury. W wll be follow ng the
rules put forth in the application, but
excited to see that program advanci ng.

Thank you for the work done today by the
Board. Just sort of that snapshot of your
approval of 24 new or expandi ng nmanuf act uri ng
projects representing nore then $3.8 billion
In investnent |ocated in 12 Parishes, five of
whi ch are rural parishes. So all those are

great stats for us, and | think the estinmate
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was around 3, 750 associ ated construction jobs

containing to power our econony. And great to
have those 670 or so direct jobs, but we also

pay a great deal of attention to the nore than
1500 retained jobs that were represented in

t hose contracts today.

W' Il have two nice announcenents | ater
this week, so watch your email or other ways
t hat these announcenents cone to you. The
Loui siana MIlitary Advisory Council wll neet
in Alexandria on the 13th of July. W
continue to nmanage the mlitary installations
across the street -- across the State.

Looki ng forward to an announcenent in
North Bossier Parish, about three mles from
the Arkansas line, in Plain Dealing that
shoul d be around the 11th of July with the
$110 mllion Teal -Jones southern yell ow pine
| umber pl ant groundbreaking there, so sone
great activity.

We continue to manage a nunber of
Econom ¢ Devel opnent Admi nistration award
applications that are out there to include two
very major Build Back Better Award

applications that are out there. And that's a
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good | ook at what's going on at LED.
CHAI RVAN JONES:

Thank you, M. Pierson. Al right.

Anyt hing el se for the good of the order. And
thank you all for being here today. Public,
t hank you for being in attendance.

Wth that, | wll entertain a notion to

adj our n?
MR HOLLEY:

So noved.
CHAI RMAN JONES:

We have a notion fromM. Holley. A
second from M. Nassar. Al in favor, say
aye.

(AYES BY ALL.)

CHAI RVAN JONES:
We are adjourned. Thank you very mnuch.

See you in August. (END NG AT 11:40 A M)
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REPORTER'S CERTI FI CATE

I, KELLY S. PERRIN, a Certified Court
Reporter, Certificate #23035, in good standing with
the State of Louisiana, as the officer before whom
this neeting was taken, do hereby certify that the
f oregoi ng 139 pages;

That this testinony was reported by ne in
st enogr aphi ¢ machi ne shorthand by Conputer- A ded
Transcription, transcribed by nme or under ny
personal direction and supervision, and digital
audi o and proofread by the State Bond Conmi ssi on,
and is a true and correct transcript to the best of
nmy ability and under st andi ng;

That the transcript has been prepared in
conpliance with transcript format guidelines
required by statute or by rules of the board, that
| have acted in conpliance with the prohibition on
contractual relationships, as defined by Louisiana
Code of Civil Procedure Article 1434 and in rules
and advi sory opi nions of the board; that | am not
of counsel nor related to any person participating
in this cause and amin no way interested in the

outcone of this event.
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This certification is valid only for a
transcri pt acconpanied by ny handwitten or digital
signature and the inmage of ny State-authorized seal
on this page.

Si gned:

KELLY S. PERRI N, CCR
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